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NEA, established by Royal Decree

No. 1418 of 10 May 1928, under
Minister of Agriculture Arrigo
Serpieri, traces ils origins to the
National Institute of Economics
and Statistics founded by Serpiert
in 1924. Decree Law No. 454 of 29
October 1999, later modified by
Law No. 137 of 6 July 2002, pro-
vided among other measures for the
reorganisation of INEA, which has
recently been completed. INEA pos-

sesses scientific, statutory, organi-
sational, administrative and finan-
cial autonomy, and is under the
vigilance of the Ministry for Agri-
cultural, Food and Forestry
Policies. The Institute performs
soctoeconomic research in agricul-
ture, agri-industry, forestry and

fishing, on national, European and

international levels. To achieve its
objectives, the Institute promotes
research in collaboration with uni-

versities and other scientific institu-
tions, national, European and
international. The Presidential
Decree of 30 December 1965 desig-
nated INEA as a connecting body
between the ltalian state and the
European Union, in creating and
managing the Farm Accountancy
Data Network. The Institute is also
part of the national statistics sys-
tem (SISTAN) (Decree Law 454/99,
Art. 10).
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Italian agriculture
in figures 2007



Unless otherwise indicated, all the statistics contained in this booklet
have been provided by ISTAT and INEA.
For international comparisons,
EUROSTAT figures have been used.

The Italian, English, French and Spanish versions of this publication
may be consulted on Internet on the following website:
http://www.inea.it/pubbl/itaco.cfm
They may be quoted providing the source is acknowledged.



Now in its 20th edition, “Ttalian Agri-
culture in Figures”, published by the
National Institute of Agricultural
Economics (INEA), is a handy, up-
to-date key to understanding the
trends in Italy’s agricultural system.
This edition explores major themes
involving the agricultural and food
sectors: the role of the primary sector
within the nation’s economy, relation-
ships of food, distribution and the
market, relationships between the
land and the environmental sustain-
ability of agriculture, quality prod-
ucts, and policy at various institu-
tional levels (the European Commu-
nity, Italy and Italy’s administrative
regions). A special feature of this

booklet is that it gives comparisons,
with reference to available statistical
data, between ltaly’s agricultural sec-
tor and those of other countries in the
Furopean Union.

New in this issue is the addition of an
updated picture of farms, including
utilised agricultural area, livestock,
and the labour force in agriculture,
according to the latest sample survey
of farm structure and production
published by ISTAT in 2005. The
section on “Agricultural Multi-func-
tionality” deals with agri-energy,
given its growing importance, in-
cluding at the national level, in dif-
ferentiating sources of supply and
complying with Kyoto objectives. At-

tention is also devoted to forests,
which are assuming an increasingly
poly-functional role in land develop-
ment, thus becoming a strategic in-
strument not only for environmental
policy but also for economic and so-
cial policies.

To increase its communicative scope,
this edition is again presented in Eng-
lish, including a CD containing ver-
sions in French and Spanish. The ltal-
ian and foreign-language versions are
also available at the INEA website.
With this publication, INEA once
again affirms its commitment to pro-
viding information about agriculture,
by offering an easy-to-use tool that
combines quality and completeness.

Minister for Agricultural,
Food and Forestry Policies
Paolo De Castro
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LAND AND POPULATION




. Ctimate

Deviations in average annual temperatures compared fo the norm (°C), Total annual rainfall (mm), 2006
2006

[ 250 - 400
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I 900- 1000
I 1000- 1350

Source: UCEA.
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I Land and Population [

General Features

One of Italy’s main geographical
features is the prevalence of hilly
and mountainous terrain. Out of a
total land area of some 30 million
hectares, only 23% is made up of
lowland and this figure falls to 18%
in the South and 9% in the Centre.
The resident population in 2006
increased by approximately 0.4%
compared to 2005, approaching 59

million inhabitants. This growth is
concentrated in North-Central Italy
(+0.66%).

A concentration of the population
lives in lowland areas (47.7%) and
hilly areas (39.3%), with only 13%
of the population living in moun-
tain areas.

UAA accounts for 38.2% of total
land in regions of the North, 39.9%
in the Centre and 47.1% in the
South & Islands.

Population/agricultural area (inhabitants/100 ha of UAA), 2005

Land use, 2004 (‘000 ha)

Italy EU25 Bulgaria Rumania

Italy |

| 397

EU 25 average |

T —
T Y — W
T — WL

Total area 30,132 397,323 11,099 23,839
Crops 14,710 163,706 5,265 14,270
by (%)
Cereals and rice 291 323 348 436
Sugar beets 13 1.3 0 01
Oil-seeds 1.9 47 117 84
Tobacco 0.2 01 09 01
Potatoes 0.5 13 06 19
Dried legumes 0.5 12 03 11
Vegetables
& fresh lequmes 34 13 12 20
Fruits and citrus 6.6 16 20 17
Olive trees 7.9 2.7 - -
Grapevines 49 20 29 15
Flowers and ornamentals 0.1 01 01 0
Rotated grasslands
and meadows 139 107 30 42
Fodder crops
and other crops 297 427 415 374
Crops/fotal area % 488 412 474 599
Source: EUROSTAT.
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AGRICULTURE AND THE ECONOMY




Gross Domestic Produet

Trend in GDP (million euro), 2000-2006 Trend in GDP per inhabitant (euro),
2000-20006
1,500,000 1,475,401 GDP/Inhabitant (euro)
- — Year Current prices  Concatenated figures'
I 1,255,848 2000 20,917 20,917
- 2001 21,915 21,279
1,200,000 gy 2002 22,661 21,285
2003 23,181 21,127
2004 23,903 21,172
2005 24,281 21,035
900,000 2006 25,065 21,33
! Concatenated figures express the real dynamic (in quantity) of the
economic aggregate with reference fo 2000.
600,000
Trend in GDP per work unit (euro),
2000-2006
300,000 GDP/WU (euro)
Year Current prices ~ Concatenated figures
2000 50,873 50,873
e - L L 2001 52,401 50,882
2000 2001 2002 2003 2004 2005 2006 2002 53,672 50,413
2003 54,992 50,119
Current prices W Concatenated figures 2004 57,052 50,535
2005 58,492 50,671
2006 59,671 50,791
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In 20006, value added (VA) at basic
prices in the primary sector, includ-
ing forestry and fishing, decreased
by approximately 3.1% in value
compared to 2005 as the result of a
downturn in real terms. Agriculture’s
contribution to total national VA was
2%. In terms of volume, agriculture’s
impact on the national total dropped
from 2.8% to 2.5% in the past
decade. In the same period. value
added from industry in the narrow
sense also declined, from 25.4% to
21.4%, while value added from civil
service and other public services re-
mained stable, at 20-21%. On the
contrary, there was growth in the
sectors of building, hom 5.3% to
5.0%: in trade, transport and com-
munications, from 23% to 24.7%:
and in activities of financial services,
information technology, research,
ete, from 23.9% to 25.2%.

The contribution of agriculture to

Value Added

VA at basic prices by sector
(million euro), 2006

Contribution (%) of agriculture to
national economies, 2005

9.0% Country Value Added'
| Germany 0.6
Greece 4.7
26.6% Spain 2.8
France 1.7
Ifaly 1.9
Hungary 2.7
71.4% Netherlands 1.7
Austria 1.0
Poland 2.5
Finland 0.9
- TOTAL 1,316,584 Sweden o
Unifed Kingdom 0.4
- Agriculture, forestry, fishing 27,192 EU 25 1.3
Industry, including building 349,777 EUMUNP ;(2)
= Senvices, including the public sector 939,615~ “oment :
USA .
Italy’s overall economy has ap-  Jopm’ 1.4

proached the levels of other North-
Central European countries.

Nonetheless, strong territorial differ-
ences persist: in the Centre-North,
agriculture accounts for 2.1% of VA
at basic prices and 3.8% of employ-

" Gross value added at basic prices.
7 World Bank, 2001.

ment (measured in work units),
while in the South these figures rise
to 4.6% and 8.8%, respectively.
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In 20006, the total labour force em-
ployed in Italy, measured in stan-
dard work units (WU), rose by
1.6%. In particular, there was an
increase of 1.3% in industry (in the
narrow sense), 0.6% in the building

WU by sector (‘000 units), 2006

5.3%

y
27.9%

66.8%

- TOTAL 24,726
- Agricutture 1,319
Industry 6,895
- Services' 16,512

" Including the public sector and assimilating activities.
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Employment

sector and 1.9% in services. As for
women’s participation in the labour
market, there was greater growth in
female labour (+2.5%) than male
labour (+1.5%).

In agriculture, employment rose by
0.6%, as a counter-trend to a steady
decline since 2002. This affected
mainly paid labour (+3.1%), while
independent labour dropped by
0.8%. The share of independent
labour in agriculture of the total in-
dependent labour component was

11.6%. whereas paid labour ac-
counted for 2.9%.

69.2% of farm labourers, in terms
of individuals, were male. 49% of
total agricultural labour was em-
ploved in the South, 36% in the
North and 15% in the Centre.

The ratio between agricultural
labour and population has changed
rapidly over the past ten years. In
1996 there were 34 inhabitants per
work unit in agricultural labour; in
2000, this figure rose to 45.

Full-time and part-time agricultural workers by gender and geographical

area, 2006

Full-time workers

Part-time workers

000 units % women 000 units % women
North 314 22.6 42 59.5
Centre 121 28.9 21 57.1
South & Islands 443 30.0 4 63.4
[TALY 878 27.2 104 60.6




Agricultural workforce in the EU (WU/100 ha UAA), 2005

Belguom 5]
Denmack 1 24
Germany 1 34

Greece |

] 16.0

Spain [t
France [ g3 7
lrelond [l 3.9

Italy | . /.9

Luxembourg 1 3.1

Hungary |

] 8.9

Netherlands |

] 10.2

Austrin [l {)

Poland |

| 144

Portugal [

] 9.9

Finlond [’ 7
Sweden 125

United Kingdom 1 1.8
25 e 5.7

Bulgaria [

] 135

Rumania [

117.6

Source: EUROSTAT.

Employment in agriculture*
as % of total economy, 2005

Workers

Country Total Women'
Germany 2.4 1.7
Greece 124 13.8
Spain 5.3 3.6
France 3.8 24
Italy 4.2 3.3
Hungary 49 2.7
Netherlands 3.3 2.2
Austria 55 5.6
Poland 174 16.7
Finland 4.8 2.9
Sweden 2.3 1.0
Unifed Kingdom 14 0.7
EU 25 4.9 39
Bulgaria 8.9 6.9
Rumania 32.3 33.1
USA 0.7

Japan 3.9

* Including forestry, hunting and fishing.
"% of women employed in agriculture to total of women employed
in the economy.
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Produectivity

VA at basic prices per WU by sector (euro)*

Industry’' Services’ Agriculture
o 55,293

45,000 43,764

21,233

‘00 ‘01 “02 '03 ‘04 0506 ‘00 ‘01 ‘02 ‘03 ‘04 '05°06 ‘00 ‘01 ‘02 '03 "04 05 "06

* Concatenated figures express the real dynamic (in volume) of the economic aggregate with reference to 2000.
" Includes the building industry.
7 Excludes the civil service, education, health and other public and social services.

18

In 20006, value added in agriculture
at basic prices per work unit, in real
terms, was 48.5% of the same fig-
ure for industry. including the
building sector, and 38.4% of the
figure for the service industry (com-
merce, hotels and restaurants,
transport, communications, finan-
cial services and other professional
activities).

Compared to 2005, there was a sig-
nificant drop in productivity in
agriculture, of 3.7%. This was
mainly the result of a reduction in
value added, whereas industry
showed an increase (+1.2%) and
services remained stationary.
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N Structures in Agriculture NN

According to ISTAT figures in the  Farms and Ultilised Agricultural Area, 2005
most recent sample survey made on

structures and production on farms Region 005 Forms % 7005 UAA (ho) % TM;‘:;;“
(SPA). in 2005 there were just over 20;;72300 20;‘;’}2300
1.7 million farms, which cultivated
12.700 million hectares of land.  Piemonte 76,495 -21.6 1,029,189 -3.6 1,370,757
o avera o . Valle d’Aosta 4,648 -24.1 68,391 -3.9 149,347
The fl“ crage farm Erca b tlhmfor“ Lombardy 57420 194 978667 58 1,233,575
7.4 hectares, up by 1.3 hectares  foying o Afige 8397 117 W0L078 371,000,281
(+21.3%) compared to the census  Veneto 143,024 -19.2 797,571 -6.2 1,094,347
of 2000. This comes as a result of a  Fiuli-Venezia Giulia 23,837 -21.1 224,521 5.6 377,962
weressive decline in 1 bep of Lo 23018 229 908 194 135,569
?mgre?‘f()(ff/‘)"e."‘ e a0 EnileRomag BLAT6 214 109916 76 1306010
arms <o 7o), e Hace o & Ty 81,839 23. 809,487 4.6 1,424,670
slight reduction in UAA (-2.7%).  Unbiig 39346 -146 337915 7.1 593713
National figures can be generalised — Marche 53,318 -11.8 497141 1.7 682,502
by region, though the phenomenon k%ZiO ]2(7];% 332 2%?% g; Zgig%
- hrinkace is varied. The S 1uzz0 , 9. , 0. .
Off?}ﬁ“lkd‘oeﬁ“o‘ aried. ”l}‘* South e 2503 133 22608 03 275,038
recorded a 17.1% drop in the num- g 157,007 260 563666 21 789,892
ber of farms. Farms in Abruzzo Pugia 249,329 -13.5 1,216,924 0.5 1,312,616
dr()pp(\,d ])V 0111\7 9,20/07 but in Caln- BGSi“(CITU 59,920 -12.5 553,589 3.8 755,068
pania the ‘decline was 26.7%. The Cf",ﬂbfiﬂ 122,849 157 514,343 4.8 762,138
North lost 21.8% of farm units Sicy 249,030 18 1.250,703 05 1402716
e LT =7 Sardinia 68,730 -24.9 1,062,940 4.9 1,525,011
with a minimum 17.7% drop in
Trentino Alto Adige and a maxi- [ 1,728,532 -19.7 12,707,846 -2.] 17,803,014

mum decline of 27.7% in Friuli
Venezia Giulia. The Centre regis-
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tered a drop-off of 25%. with de-
clines in Lazio of 33.8% and in the
Marche of 11.8%. In terms of UAA,
however, the picture is more varied.
The South showed a slight reversal
of trend, with recovery of 0.3% of
area compared to 2000, thanks to
an increase of 3.8% in Basilicata
and 4.9% in Sardinia, whereas the
Centre and North went in the oppo-
site direction, with respective de-
clines in UAA of 3.9% and 5.7%.

Clearly, ltalian agriculture is under-
going severe pulverisation: in 2005,
nearly half (49.3%) of farms had
less than 2 hectares and planted on-
ly approximately 6% of total UAA,
whereas 2.2% of farms have over
50 hectares, yet these account for
nearly 40% of total UAA. This
characteristic is evident throughout
the peninsula, though with different
shadings: indeed, in the North,
23.3% of farms have less than 2
hectares and plant 1.2% of UAA; in

Breakdown (%) of farms and UAA by area, 2005

FARMS

47% 22
7.8%

28.4%

11.9%

24.2%
- 20.9%

o Less than 1 ha

1-2

om 2-5

. 5-10

10-20

o 20-50

w50 ha and over

UAA

20% 3.9y
] 10.3%

|H.l%

14.3%

38.9%

19.6%

o Less than 1 ha
1-2
o= 2-5
. 5-10
10-20
o 20-50
w50 ha and over




the Centre, these farms represent
23.7%, with 1.5% of the land;
while in the South such farms ac-
count for 32.1% and have 2.8% of
hectares at their disposal. The re-
verse is true for large farms. These
account for 3.3% in the North and
operate 44.1% of cultivated land. In
the Centre, only 2.5% of farms are
large, but with 42.3% of UAA. In
the South, large farms make up on-
Iy 1.7% of total, and operate 33.4%
of agricultural land. At the regional
level, the pulverisation prize goes to
Liguria, where 53.3% of farms are
small, and plant 11.3% of UAA. At
the opposite extreme is Emilia-Ro-
magna, where 11.8% of farms have
less than 2 hectares, and represent
only 0.5% of the region’s agricul-
tural land. On the contrary, Lom-
bardy and Sardinia have the highest
share of large farms, with 8.2% and
7.7%. respectively. Of the regional
total, such farms have a concentra-

tion of over 50% of UAA (54.4%
and 56.1%).

The total area of farms in Italy is
mainly used for arable crops
(39.7%), followed by woodlands
and forests (21.2%), permanent
grasslands and pastures (18.8%)
and, finally, permanent crops
(12.8%), while tares and other ar-
eas account for only 7.4%. Among
the regions, significant differences
emerge in the use of land. In Valle
d’Aosta, utilised area is only 55%.
with a clear prevalence of grass-
lands and pastures (44.9%) and a
modest percentage of woodlands
(10.1%). In Piemonte and Sicily, on
the other hand, only 5.3% of avail-
able land goes unused. Calabria is
the only region where fruit arbori-
culture is predominant, with 27.9%
of total area. Liguria and Trentino
Alto Adige stand out for their
prevalence of forested areas, which
represent 55.9% and 53% of the to-

tal, whereas in Sicily the opposite is
true: only 5.6% of total hectares are
covered with tree crops.

Over half of UAA nationwide is
planted to arable crops, more than a
fourth to permanent grasslands and
pastures (roughly 3.3 million
hectares), and less than a fifth
(18%) to permanent fruit crops
(2.3 million hectares). Among grass
crops, cereals and grain legumes are
prevalent, planted on nearly one
third  of cultivated hectares
(31.7%). followed by hoed fodder
crops (14.2%). Adding together
area planted to fodder crops and
permanent grasslands and pasture,
we find that 40.6% of UAA in ltaly
is devoted to the feeding of animals.
The olive is the nation’s most com-
mon arboreal specie (7.9%). fol-
lowed by grapevines (5.7%). Fallow
land accounts for 3.7% of UAA.

In 2005, 17.5% of total farms in-
cluded livestock rearing, with great

Py



Total area by type of use and region, 2005 (%)

[TALY

Piemonte

Valle dAosta
Lombardy
Trentino-Alfo Adige
Veneto
Friuli-Venezia Giulia
Liguria
Emilic-Romagna
Tuscany

Umbria

Marche

Lazio

Abruzzo

Molise
Campania
Puglia
Basilicata
Calabria
Sicily

Sardinia

0 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

M Arable crops T Permanent grasslands and pastures 1 Non-utilised agricultural area and other
Permanent crops Woodlands and forests



Cultivated land by major crop, 2005

26.4%
31.7%
0.4%
3
4.2% 7
21%
7.9% D23 7%

>.T% 37% 14.2%

— TOTAL 12,672,455
- Cereals and grain lequmes 4,010,921
Potatoes and vegetables 266,835

- Industrial crops 468,632
. Fodder 1,794,659
Fallow land 473,423

— Vines 726,881
- Olive trees 996,604

- Citrus and froit 532,480
Other (nurseries, family gardens) 55,070

. Permanent grasslands and pastures 3,346,951

variations regionally. In Lombardy
and Valle d’Aosta, livestock is
raised on roughly 40% of farms,
while in Puglia the figure is only
2.3%.

Campania is the region with the
highest concentration of farms with
livestock (11.4%). At the other end
of the spectrum is Valle d’Aosta,
with only 0.6% of ltaly’s livestock.
Nationwide, Lombardy takes the
prize for head of cattle (25%) and
pigs (47.1%). Sardinia for sheep
(42.9%) and goats (29.9%), and
Veneto for rabbits (47.6%) and
poultry (27.2%).

pr-. ]



Farms with livestock and number of head per specie of animal, 2005

Region Farms with Number of head
livestock Cattle Pigs Sheep Goats Horses Rabbits Poultry
and buffalo

Piemonte 17,929 785,582 1,010,315 64,072 37,422 11,067 841,583 6,323,275
Valle d'Aosta 1,852 37,209 25 2,273 3,240 7 631 1,851
Lombardy 23,521 1,544,937 412,299 82,445 53,575 15,720 78,936 33,512,132
Trentino-Alto Adige 12,729 186,047 20,402 70,644 28417 4,902 71,319 1,482,516
Veneto 22,027 860,324 757,113 13,127 3,324 9,384 3,353,588 40,526,558
Friuli-Venezia Giulia 4,298 104,031 267,283 2,692 1,767 1,235 352,632 5,119,715
Liguria 4,705 16,594 455 22,195 7,161 1,764 52,385 74,711
Emilia-Romagna 14,055 608,787 1,342,878 54,093 3,081 17,076 439,025 31,860,039
Tuscany 13,236 104,582 217,548 600,432 10,176 12,347 182,032 982,481
Umbria 10,898 65,311 233,237 157,719 1,079 5,138 108,886 3,815,200
Marche 16,907 75,631 111,909 206,367 6,995 3,667 319,579 5,256,491
Lazio 25911 301,324 48,885 584,733 30,519 14,063 364,703 1,680,216
Abruzzo 15,815 91,276 69,352 293,886 4,587 7,817 134,205 1,594,920
Molise 6,791 52,676 38,548 92,899 6,232 1,147 6,191 1,246,110
Campania 34,579 390,841 100,389 260,546 53,094 4,365 144,202 3412
Puglia 5717 160,356 29,102 196,666 44,645 5,687 82,156 1,392,227
Basilicata 12,481 110,717 62,608 445,541 111,239 3,853 284,737 157,199
Calabria 20,622 95,524 70,186 297,263 149,824 2,143 49,453 747,113
Sicily 17,073 330,233 45,932 545,161 81,021 8,679 29,890 2,311,659
Sardinia 21,116 257,561 210,178 2,998,383 274,456 11,950 151,136 1,508,335
[TALY 302,264 6,179,541 8,757,641 6,991,138 917,853 142,074 1,047,329 149,064,469




N Labour in Agriculture NS

According to the SPA survey in  Number of agricultural workers by category of farm labour, 2005

2005, 60.2% of the total workforce

employed in agriculture was con- Farmer Other Other Overall % Variation
centrated in the South, led by family farm fotal 2005/2003
Puglia, Sicily and Campania. Be- labour labour
tween 2003 and 2005, the total  Piemonte 73,898 60,222 28,033 162,153 7.8
number of persons employed in \Llullebd'é\osm 53;% 3%‘23; o ggg 12252% gg
o ) . S _ Lombordy , , , , 0.
agriculture declined nationwide by 55 ip e 43,134 65811 40,080 149,025 24
11..8 %. Thls loss was distributed in Vienefo 139,467 120,298 37,023 296,788 13
quite different ways: the South  FivliVenezio Givlia 22,984 21,323 10,067 54,374 -3.2
showed an average loss of 15.7%,  liguio 22,818 18,807 4,374 45,999 -14.3
. 50 . EmilioRomagna 79,251 75,034 60,785 215,070 5.7
‘s?r"l(li.a.”.mi‘”n(',‘m drop of 26; 1/" M Tusany 78939 77,549 15333 201821 43
dar 111%3., the Gentre reglstele( OwW- Umbria 38,208 30,371 18,994 87,573 77
er declines, on an average of 10.6%.  Marche 51,837 37.288 15,524 104,649 73
But in the North, the number of luzio 105,997 76,502 24,857 207,356 -14.4
people employed in agriculture re- Abrqzzo 60,435 63,653 18,077 142,165 3.9
mained fairly stable on average Holisa 24907 2141 5030 54,684 58
’ k 8 . -7 (ampania 156,487 173,428 95,671 425,586 4.5
and even grew in  Piemonte g B0 187471 300797 736363 153
(+7.8%), Valle d’Aosta (+2.5%)  Busicata 59,563 46,391 32,953 138,907 21.3
and Veneto (+1.3%). Calobrio 122,255 96,164 115,797 334,816 224
Averao o RE . Sicily 248,207 163,794 127,270 539,271 -19.9
The average overall decline can be Surina 67648 15314 27805 135787 945

attributed most of all to a drop in
family labour (-13.2%), as well as [y 1,699,463 1,427,994 1,039,966 4,167,423 11.8
fixed-term  workers  (-10.9%).
There was, however, a significant

p g




increase in the number of open-
ended full-time labourers
(+46.5%), probably driven by im-
proved methods of gathering infor-
mation on farms.

In all regions, family labour makes
up the greatest part of the farm
workforce. The way this prevalence
applies across the country varies,
however, both as to intensity and as
regards distribution among various
categories. The regions that em-
ployed the most family labour were
Puglia and Sicily. Among regions of
the North, Veneto showed the high-
est figures.

Next to the farmer, the spouse is the
prevalent figure in the family work-
force, with higher figures in the
South than in other geographical
areas.

As for non-family labour, the North
showed the highest incidence of
open-ended labour. In particular,
Lombardy alone makes up for 26%

Workers in agriculture by type of employment, 2005

Piemonte L—,
Valle d"Aosta |
Lombardy [——=
Trenfino-Alfo Adige ———
Veneto —1—
Friuli\lenezia Givlia [,
Liguria 4
Emili-Romagna
Tuscany =——
Umbria fl—
Marche [
Lozio

Abruzzo |
Molise |

Campania [
Puglia
Basilicata —_—
Calabria
Sicy

Sardinia -
0 50,000

TOTALINITALY: ~ OPEN-ENDED 97,963
FIXED-TERM 942,003
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M Fixedferm

100,000 150,000 200,000 250,000 300,000



Breakdown of family labour by category, 2005

6%
4% l 543 - TOTAL 3,127 457
- Farmer 1,699,463
| Spouse working on farm 800,566
o Other family members working on farm 449,727
26% . Farmer's relotives 177,701

of the national total. On the other
hand, casual labour from outside
the family was concentrated in the

South.
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N Land Market H——

In 2005 the land market registered
a sharp slowdown. Average prices
nationwide remained substantially
stable compared to the previous
year (+0.1%), in contrast with in-
creases in past years. On a territori-
al level, a %wmflcant drop in land
values was observed in nearly all al-
titude zones of the regions in the
North-East (-1.3%). Modest in-
creases were seen in the North-West
and Southern regions, whereas
modest growth occurred in the re-
gions of (Aemral Italy, especially in
hlllV areas along the coast. In 2005
there was also an erosion in land
patrimony, expressed in real terms,
following an increase in the rate of
inflation (+1.9%), which was
greater than the increase in land
values (+0.1%).
This trend is explained by the drop
in prices for agricultural products
and the increase in costs of produc-
tion. The volume of trade in land

Average land values (‘000 euro/ha), 2005

Altitude Zone % Variation
Inland Coustal Inland Coustal  Lowlands Total  2005/2004
mountains  mountains hills hills

North-West 5.6 14.2 18.2 36.4 32.2 21.7 1.1
North-East 18.2 - 269 25.2 36.1 29.8 1.3
(entre 7.0 11.0 10.8 16.2 20.0 11.7 1.6
South 64 9.9 10.0 15.0 14.2 10.8 0.6
Islands 5.7 94 1.3 9.2 12.4 8.3 0.2
TOTAL 8.7 9.9 11.8 13.5 26.7 15.8 0.1

Source: INEA land valves data bank.

was further influenced by the CAP
reform, which created a climate of
uncertainty and led to a certain de-
gree of caution in transactions.

The greatest increases (over 60%)
in average land prices over the last
ten years were concentrated in the
central area of the Po Plain, where
intensive and specialised agriculture
systems and the strong local econo-
my led to increased (apndhsdimn of
farmland. Another area that under-

went significant increases is the
Chianti vine-growing area of Tus-
cany, thrcas the growth seen in
some areas in the borders between
Basilicata and Puglia may be put
down to a renewed interest in nearly
marginal land, with fairly low land
values. The decline in land values
was concentrated in Abruzzo and
Lazio: in Abruzzo the downturn ap-
plied most of all to marginal, less
fertile land in the hills and moun-



Percentage variation of average land value by agricultural region, 1995-2005

tains; in Lazio the decline involved
hilly land. The South & Islands
generally showed quite modest in-
creases in the price of land, which
led to an erosion in land patrimony
in real terms.

The drop in profitability in the
agriculture sector influenced land
rents, which were stable or slightly
lower compared to 2004. Con-
tributing to support of demand was
the need to provide areas in line
with new regulations introduced in
the CAP reform. Demand remained
high for rental lands for livestock
farming, in accordance with head-
per-hectare limits.



N Production Levels I

In 2000, agricultural output at basic
prices, including output from
forestry and fishing, declined in val-
ue by 1% compared to 2005, as a
result of a drop in volume (-2.4%)
and an increase in basic prices
(+1.5%). Results by category show
a decline in production levels, espe-
cially for field crops (-4.9%), a
slight drop for tree crops (-1%), sta-
ble figures for fodder crops (+0.2%)
and a decline for livestock (-2.7%).

Cereals showed a significant slack-
ening off in output volume (-5.5%),
especially durum wheat (-12.1%),
which was affected by a reduction
in cultivated area following the CAP
reform and the introduction of un-
coupled farm supports. Industrial
production also showed a signifi-
cant decline in output (-3.5%),
mainly imputable to a shakedown
for sugar beets (-62.3%), also a re-
sult of the CMO reform, with a 50%
cut in Italy’s sugar quota.

The flower and plant sector showed
a modest recovery in plantings
(+1.4%), accompanied however by
a drop in prices (-3.3%). Vegetables
overall showed a downturn in pro-
duction levels (-1.2%), a synthesis
of dynamics that were quite differ-
ent among various producl,s. In-
creased output was recorded for

peas (+22.7%), melons (+7.8%),
aubergines (+4.1%) and potatoes
(+1.9%); declines were noted for
tomatoes (-11.6%), cucumbers
(-6.9%), chicory (-5.4%) and
strawberries (-3%). Grain legumes
were also up by 1.4%.

As for tree crops, drops in produc-
tion were seen for olive oil (-8.8%),

Output and services at basic prices by sector, 2006

Italy % Variation 2006/05
million euro % volume prices
Field crops 13,105 21.3 4.9 3.8
Tree crops 10,601 22.1 -1.0 -3.5
Fodder crops 1,578 3.3 0.2 0.2
Livestock 14,004 29.1 2.7 24
Connected services' 4,810 10.0 0.3 4.5
Secondary activities® 1,178 2.5 2.1 13
Forestry 451 0.9 -4.8 3.9
Fishing 2,330 48 23 27
TOTAL® 48,057 100.0 24 1.5

" Includes active and passive agricultural contract work, packaging of agricultural produce, maintenance of parks and gardens, services connected

fo livestock farming, artificial insemination, new production plants, efc.

7 Agiturism, processing of mik, fruit, meat and other agricultural activities.
3 Including secondary activities of an agricultural nature in other branches of the economy.



Agricultural output at basic prices by main sector (million euro), 2006

10.9% 8.4%
2.1% '
9.7% \ 16.0%
y 1.7%
6.4%

19.9%

" Dried legumes account for 83 million euro.
? Includes potatoes (661 million euro) and fresh beans (266 million euro).

3 Sugar beets (258 million euro), tobacco (323 million euro), sunflowers (60 million euro) and soya (93 million euro).

* Includes honey (27 million evro).

32

— TOTAL 44,098
- Cereals and dried legumes’ 3,692
Vegetables? 7,064

| Industrial crops® 752
. Flowers and ornamentals 2,835
Grapes 3,188

— Olives 2,191
- Fruit and cifrus 3,985

- Fodder crops 1,578

. Meat 8,781
Milk 4,299

— Eggs and other* 923
a Connected services 4810




Main vegetable output, 2006*

Volume
‘000 tonnes var. % 2006/05 million evro var. % 2006/05

Soft wheat 3,074 -6.5 405 38
Durum wheat 3,894 12,1 827 2.7
Hybrid maize 10,073 -3.4 1,393 58
Rice 1,417 1.5 489 38.3
Sugarbests 5,343 -62.3 258 -61.6
Tobacco 112 0.5 323 2.1
Soya 543 1.9 93 4.9
Sunflowers 307 6.0 60 2.2
Potatoes 1,788 1.9 661 18.6
Tomatoes 6,355 -11.6 1,056 -1.5
Dessert grapes 1,493 9.4 594 1.9
Sold wine grapes 3,913 0.2 804 1.8
Wine? (000 hi) 21,311 2.0 1,779 -3.0
Olive oil” 542 -8.8 1,972 -19.9
Apples 2,048 -6.5 599 -11.3
Pears 915 -1.2 446 0.4
Peaches and nectarines 1,641 -3.1 635 1.5
QOranges 2,358 4.3 603 -3.0
Lemons 577 4.4 286 -1.9
Mandarins and clementines 642 0.7 189 -21.3
Kiwi fruit 453 9.1 297 153
* Provisional figures.

I At basic prices.

7 According to SEC95 methodology, agricultural output includes wine and olive oil produced from the farm’s own grapes and olives, excluding those

produced by coops and the food industry.

which suffered due to poor weather
conditions. Fruit also showed a
negative trend, especially apricots
(-4.8%), nectarines (-3.8%), apples
(-6.5%) and pears (-1.2%). But
there was increased production of
hazelnuts  (+48.9%), kiwi fruit
(+9.1%) and cherries (+7.4%).

The wine-growing sector showed
a downturn in wine grapes and
a slowdown in wine production
(-2%). In any case, the quality of
wine was good in all regions of ltaly.
Citrus enjoyed only a modest
growth in production (+1%). ac-
companied by a significant drop in
prices (-7.4%). Nursery plants ex-
perienced healthy growth (+5.8%).
The livestock sector was affected by
a sharp downturn in production of
poultry meat (-11.4%), which con-
tinued to suffer from the drop in
consumption resulting from avian
flu. The ecrisis in sheepmeat and
goatmeat continued, due to the con-



Main livestock output, 2006*

Volume' Valve?
‘000 tonnes var. % 2006/05 million evro var. % 2006/05

Beef 1,440 03 3,390 1.8
Pigmeat 1,869 0.5 2,371 8.3
Sheepmeat and goatmeat 66 -1.6 225 8.7
Pouliry 1,230 1.4 1,644 7.5
Rabbitmeat and game 479 -1.6 1,090 58
Egas (millions) 12,123 -5.2 885 2.9
Cow’s milk® (000 hl.) 104,522 -2.6 3,851 -4
Sheep and goat's milk (‘000 hl.) 5,855 1.3 448 7.6
Honey 119 -4.8 27 -1.3
* Provisional figures. 7 At basic prices.

! Live weight. % Includes buffalo milk.

tinued problem of Bluetongue Virus,
with a drop in production of 1.6%.
In the forestry category, production
of both blulduw wood and firewood
was down by 4 8%. Iishing recov-
ered in the volume of flbh caught
(+2.1), which also included fishing
in landlocked waters.

As for services connected to agricul-
ture and livestock, levels were sta-

tionary (-0.3%), whereas secondary
activities on farms (agritourism,
processing and the like) showed a
significant recovery (+2.1%). ac-
companied by an increase in prices
(+3.6%).

In the EU, the 2006 farm vyear
showed a decline in volume of pro-
duction of approximately 1.6%.
which was offset by an increase in

production prices of roughly 1.8%.
The decrease in volume of output
mostly involved vegetable crops
(-2.7%) and, to a lesser degree,
livestock (-0.6%). Among vegetable
crops, drops were seen for sugar
beets (-17.8%), olive oil (-12.7%),
cereals (-5.6%) and vegetables
(-2.6%); increases were observed
for fruit (+3.6%). As for livestock,
there was a decided downturn
for poultry meat (-4.3%) and
eggs (-2.3%); a modest recovery
was shown for beel and pigmeat

(+0.7%).
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Agricultural output at basic prices
and intermediate consumption in
EU countries, 2005 (%)

Intermediate consumption on production (%)

Output Intermediate
consumption
Belgium 2.1 2.6
Denmark 25 3.1
Germany 12.4 15.3
Greece 4.0 2.3
Spain 12.8 8.8
France 20.3 20.7
Irelond 1.8 2.1
Italy 14.2 10.6
Luxembourg 0.1 0.1
Hungary 2.0 2.2
Netherlands 6.7 74
Austria 1.8 1.8
Poland 4.8 5.3
Portugal 2.1 2.3
Finland 1.4 1.7
Sweden 14 1.9
United Kingdom 6.6 7.9
EU 25 (million eur)) 311,569 168,460
Bulgaria (million euro) 3,356 1,812
Rumania (million euro) 12,853 6,530

Belgium
Denmark
Germany

Greece
Spain
France
Ireland

[taly
Luxembourg
Hungary
Netherlands
Austria
Poland

Portugal
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Rumania

\ | 66.3

\ | 67.7
\ | 668
\ ] 318

l 374

l | 55.1

\ | 61.8

\ N 405

\ | 59.6

\ | 61.1

l | 59.3

l | 56.8

\ | 59.4

\ | 60.1

\ | 68.3
\ | 74
l | 639

l B

\ | 54.0

\ ] 50.8



NN Gross Agricultural Income NS

In 2000, the breakdown of gross  Breakdown of agricultural income, 2006*
agricultural income, including pro-
duction subsidies and indirect taxa-

tion, shows contributions of inter- 38.2% - TOIL_31,18]
mediate consumption (seeds, fer- 3349
tilisers, feedingstuffs, energy, servic- - Intermediate consumption 19,539

es, etc.) of 38.2%.
Income from paid labour accounted |
for 17.9%. Remuneration for inde-

pendent labour (farmers, entrepre- ‘
1.5%

Indirect taxation on production 790

- Subsidies 4,615

. Income from paid labour 9,139

neurs, family workers, etc.), capital
and business was 33.4% alter capi- Net income from independent labour,

tal depreciation. 17.9% 9.0% capital and business' 17,098
Contributions and subsidies dis-
bursed by the state, central admin-
istrations and the EU made up ap-
proximately 9%.

* Including forestry and fishing.
" After capital depreciation.

g



N Intermediate Consumption NN

Intermediate consumption in agriculture, forestry and fishing (million euro), 2006

Expenditure on intermediate con-
sumption, including forestry and
fishing, increased in value in 2000
by 2.1%, following a slight decline
in quantity of inputs used (-1.4%)
and a significant increase in prices
(+3.5%)

With the exception of seeds (+1%),
the drop in quantities used applied
to nearly all agricultural inputs. De-
clines were registered especially for
plant protection products (-6.1%),
feedingstuffs and livestock expenses
(-2%) and for services and other
goods connected with agriculture
(-1.5%). These figures confirm
farmers’ tendency toward contain-
ing production costs and using eco-
compatible farming techniques.
Roughly one-third of expenditures
for intermediate consumption in-
volved connected services and
goods, whereas approximately one-
fourth went for feedingstuffs and
expenses for livestock.

0.5%\ 3.8% 6.0%

11.0% ' 5.6%
25.2%
31.6%
)
3.5%

12.8%

" Including various expenditures for livestock.

— TOTAL 19,539
- Fertilisers 1,167
Seeds 1,098

= Feedingstuffs’ 4926
| Pesticides 683
Energy 2,507

— Other goods and services? 6,184
2 Transactions within the sector 2,149

2 Total forestry 89
Total fishing 736

2 General expenditures, financial services, consulting, water, transport, association dues, mainfenance, efc.

Intermediate consumption in forestry
showed a decline (-4.1%), while it
increased for fishing and aquaculture
(+1.2%).

Sustained rates of growth continued
for the price of motive energy
(+10.1%), particularly for electrical

energy (+14%). There was also a
significant increase in the price of
plant protection products (+9.3%)
and fertilisers (+3.5%). There were
more moderate price increases for
transactions within the sector

(+2.9%) and feedingstuffs (+1%).



N  Prices and Costs NN

In 2006 prices for intermediate
consumption in agriculture rose on
average by 3.5%, while those for
investments grew by approximate-
ly 3%.

The cost of paid labour increased
by about 1%, partly because of the
increased use of paid labour in the
sector (+3.1%).

Production prices for agricultural
products and services showed an av-
erage increase of 1.4%, following a
significant decline in 2005 (-5.7%).
Increases were observed, in particu-
lar, for cereal products and vegeta-
bles (+2%), following the price
slump of previous years. Strong
growth was noted in the price of po-
tatoes (+16.5%). In the livestock
category, prices also showed an up-
swing (+4.3%). mainly for eggs
(+8.5%) and meat.

The development in agricultural
trade, measured by the ratio of the
production price index to that for

Index numbers (basis 2000 = 100)

Agriculture production prices
e (ONSUME prices - food and drinks
115 e (051 OF poid labour
@ |NVeStMeNts

e ntermediate consumption

/-

2000 2004 2005 2006

2001

2002 2003

intermediate consumption, deterio-
rated further (-2%), continuing the
trend of previous years.
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BN  Credit for the Agricultural Sector NN

In 20006, there was a 7.3% growth  Bank lending for agriculture, forestry and fishing*
in bank lending for agriculture

compared to the previous year, less Total Short term Medium-to-long term % of Output’
than was recorded for the economy million euro % %
as a whole (12%). This growth in- 2002 24,991 35.0 65.0 516
volved all geographical areas of 2003 21,126 32.8 61.2 56.3
ltaly across the board. The ratio be- 2004 29,943 321 67.9 58.2
tween total lending and agricultural 2005 31,831 310 69.0 675

o =) 2006 34,148 30.0 70.0 73.1

output rose from 67.5% to 73.1%.
. p . . . * Figures reflect overall amount of bank lending, not restricted to operations classified as “credit for the agriculture sector”.
I'he trend in lending confirmed the 1 gy ot asic prces.

process of financial restructuring of  Source: Observatory of Banking and Business - AB.
farms toward long-term loans.

Medium- and long-term loans in- . . . L ,
creased from 69% 10 70% of the to- Lending beyond the short term for agriculture (disbursements in million euro), 2006

tal, showing an increase of 8.8%, as

. . Lendi Total % change 2006/05 Subsidised % of tot.
compared to a 3.8% increase in o |.ng ' o b change 2006/ elfsel oo
short-term loans. Disbursements for MU‘E'”ervf‘]”d elqmpmen'rl 1827 1.1 187
investments dropped by approxi- Purchase of rural property 6717 13 7.8

: Structures and rural buildings 2,845 4.1 04

mately 4% for structures and rural
buildings, a counter-trend to the  QVERALL 5,349 0.1 1.6
strong growth in 2005. The decline 1 jyyging agicottral lond.

continued for purchases of land and  Source: Bank of Ity

other rural buildings (-1.3%),

whereas recovery was shown for

machinery and equipment (+7.2%).




N Investments ————

In 2000, gross fixed investments in
agriculture showed a slight recov-
ery (+0.6%), partially compensat-
ing for the decline registered in
2005 (-2.4%). The share of agri-
cultural investments to the total
economy has remained stable over
past years (roughly 4%).

Net capital stock for agriculture, in
real terms, grew by 0.7%, showing
a slowdown compared to 2005
(+1%).

Expenditure for machinery and
equipment accounted for around
50% of overall spending for invest-
ments in the sector. Agricultural in-
vestments in information and com-
munications technology represented
a somewhat reduced share, yet still
showed a trend of growth (+9.1% in
2005 and +6.2% in 20006).

()

Trends in agricultural investments

Year Current valves  Concatenated values* % of'
million evro million evro tot. invest. VA from agriculture
2000 9,670 9,670 4.0 325
2001 9,657 9,527 3.8 32.8
2002 10,559 10,154 3.9 36.1
2003 11,144 10,496 41 39.2
2004 12,257 11,209 43 37.0
2005 12,340 10,938 43 37.8
2006 12,728 11,004 4.2 39.3
* Concatenated values express the real dynamic (in volume) of the economic aggregate for the year 2000.
" Share of concatenated valves; VA from agriculfure at basic prices.
Gross fived investments: characleristic ratios by main sector, 2006*
Agriculture Industry Services Total
Investments per individual
guro 8,300 10,700 10,800 10,600
% 82.5 95.6 103.3 100.0
Var. % 2006/05 0.0 0.9 0.9 1.0
Net capital stock per individual
‘000 euro 119.7 1121 184.6 161.0
% 743 69.6 114.7 100.0
Var. % 2006/05 1.6 1.6 -1.2 0.2

* Concatenated values, 2000. Services include home investments.



Bl Production Results According to the FADN

The Farm Accountancy Data Net-
work (FADN) was established un-
der EEC Reg. 79/65, with similar
methodology in all Member States,
to gather farm accounting figures to
determine income and analyse re-
sults of management for farming
operations.

Beginning with accounting year
2004, the total number of farms in
the EU 25 participating in the Farm
Accountancy Data Network (FADN)
amounted to around 81,000 units,

sional” farms, or those deemed
commercial.

On each farm, data are recorded for
some 1,000 variables - physical,
structural, economic and account-
ancy - related. Information is also
gathered regarding accession to and
implementation of CAP measures.
Moreover, the data gathered allow
each farm to be classified by type of
production and size (FT and ESU),
parameters that are also used to
classify farms during censuses. This

of the sample with the universe of
reference.

Beginning in 2003, following specif-
.Y Lo i ©

ic institutional agreements among
the Ministry for Agricultural and
Forestry Policies, ISTAT, the ad-
ministrative regions and INEA, the
two economic surveys on agricul-
ture were integrated (FADN and
REA). This resulted in a radical re-
newal of the FADN sample, which is
now drawn according to criteria of
probability starting from a universe

including only so-called “profes- makes it possible to compare data of farms defined in the 5" Census
Italy: results by farm type - farm average 2004

UAA WU WU GSP Subsidies Variable Costs ~ Fixed Costs Net income

ha euro euro euro euro euro
Arable crops 18.7 1.04 0.93 34,697 8,542 13,442 10,546 11,003
Horticulture 3.5 2.40 1.57 91,926 1,190 41,379 17,522 33,244
Permanent free crops 7.3 1.27 0.97 37,557 2,132 12,313 10,350 14,941
Herbivorous livestock 311 1.81 1.71 106,841 10,118 61,179 21,945 43,000
Granivorous livestock 149 2.46 2.18 400,280 7,311 223,871 46,584 140,112

Source: FADN - INEA.



Farms specialising in arable crops, Farms specialising in fruit, vegetables and flowers,
% breakdown of GP, 2004 % breakdown of GP, 2004
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Farms specialising in permanent tree crops,

% breakdown of GP, 2004

Farms specialising in herbivorous livestock,

% breakdown of GP, 2004
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taken in 2000. Presented here is a
preview of the processing of FADN
data regarding the accounting year
2004. For accurate use of statistical
data, note that information is only
published that regards the regions
where there are at least 10 units in
the F'T category.

FADN in Europe

The diversity of EEC agriculture is
demonstrated by FADN data, which
show that among Member States
there are significant differences in
productivity and profitability, owing
to different endowments of land and
labour, but also to differences in
management efficiency. New Mem-
ber States that joined the EU in
2004, along with Portugal, show sig-
nificantly inferior results compared
to EU averages, while the countries
of the EU 15 showed varied per-
formance according to category.

Farms specialising in granivorous livestock, % breakdown of farms’ average

GSP, 2004
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For vegetables, flowers and orna-
mentals, figures confirm the
strength of Dutch farms, which
showed the best results in terms of
productivity, for both land and

60 80 100

M Net income

Fixed costs

labour. But this performance can be
viewed quite differently in terms of
profitability, especially as regards
human capital. These figures are
the combined result of twice the
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amount of specialised area com-
pared to the average (5.5 ha as op-
posed to 2.6) and a workforce simi-
lar to that of the other countries
(0.7 WU/ha), but strongly weighted
toward salaried labour (71.2% of
WU, as against an average figure of
55.7%). Spanish farms showed an
opposite inclination: lower-than-av-
erage productivity was countered by
high profitability in both areas,
which in the case of labour was ac-
tually higher than the production
value. This result was achieved by
containing total costs as a propor-
tion of Gross Product (especially in
virtue of the lower rate of deprecia-
tion charges, 2.9% vs. 9.3%), which
means that nearly half of GP is
transformed into practically double
the income of the EU average avail-
able for family workers, who ac-
count for 41.6% of WU on farms.
ltalian farms showed good prof-
itability, in labour and especially

land, more than double the average;
these results can be put down to
lesser availability of specialised area
(2.6 ha) and labour (0.6 WU/ha, of
which 66% is made up by family
labour).

France stands out in the wine grow-
ing category. Her specialised farms
achieved excellent results in terms
of productivity and income, espe-
cially as regards the labour factor,
with 73% greater profitability than
the average. This was partly due to
lower labour intensity (0.12 WU/ha
vs. 0.14), half made up of family
labour. The higher incidence of
salaried labour also determined a
higher share of GP of retribution
costs (27.6% as compared to the
average of 21.2%).

Spain achieved sharply lower pro-
ductivity and income results than
the average, with a grape-growing
area far greater than for the rest of
Europe, 11.6 hectares, and deploy-

ment of labour just half of the aver-
age available (0.07 WU/ha). Italian
farms showed results that were in
line with the EU average, revealing
low labour efficiency due to greater
deployment of workers (0.20
WU/ha). This was partly compen-
sated by the land factor, thanks to
smaller areas of vinevards (4.9 ha).
The performance of specialised
olive oil farms, according to FADN
figures, appears quite diversified.
Indeed, each country seems to have
its own olive growing characteris-
tics, different in quantity, produc-
tivity and profitability of factors,
and by cost structures. Farms in
Cyprus and Portugal both showed
poor results for the four indicators,
though they are vastly different in
terms of production structure and
workforce.

In all countries, family labour is
prevalent, accounting on average for
over three-fourths of workers



Farms specialising in fruit, vegetables and flowers,
average farm results (euro), 2004

Farms specialising in fruit, vegetables and flowers,
average farm results (euro), 2004

GP/WU  NI/FWU 6P/ha NI/ha
Belgium 71,191 19,602 48,514 6,592
Czech Republic 21,852 6,558 4709 451
Denmark 88,150 20,843 56,172 2201
Germany 59,591 17471 68,615 6,674
Greece 21578 16,653 20,384 9.566
Spain 35397 40,027 21,060 9914
Estonia 17405 12521 7,583 1,150
France 53,406 14,240 30,798 2,863
Iraly 4370 24918 35,644 13,595
Hungary 14,946 1,632 4738 294
Lithuania 9.389 8,341 2362 987
Netherlands 104,549 23419 76,242 1920
Poland 15,782 6,010 19,033 3.892
Portugl 14,637 5,409 6,881 2191
Finland 58,846 15,439 62,564 8.122
United Kingdom 62,48 21,198 36,927 2,008
i 15115 20414 31,880 6,391

Source: EU-FADN calculations, European Commission, DG-AGRI.
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(79.4%), with the minimum on
farms in Spain (74.5%) and ltaly
(75.4%) and the maximum in
Cyprus (89.9%), Portugal (86.4%)
and Greece (88.5%). Spanish farms
achieved results in line with the av-
erage, even though they appeared
more efficient in terms of share of
overall costs, partly because of the
lower percentages used for deprecia-
tion (5.2% vs. 8.9%). ltalian farms
stand in first place in terms of pro-
ductivity and profitability of factors,
with 7 hectares available lan(il7 5.3 of
which are planted to olives, and with
labour intensity of 0.15 WU/ha.

The fruit category (including fruit
trees, citrus, nuts, small fruits ex-
cluding strawberries, and related
nursery plants) appears quite var-
ied, with countries of Northern Eu-
rope showing productivity indices
that are more than double the aver-

age (Netherlands, Belgium, Den-
mark, United Kingdom), but with
less outstanding profitability, be-
cause of much higher levels of inter-
mediate consumption to GP, of re-
muneration for external factors (in-
cluding salaried labour) and taxes
and duties. Among the Mediter-
ranean countries, Italy stands out
for its good results for all indices,
especially as regards profitability of
labour and land. This performance
by ltalian farms can be traced back
to smaller area (5.8 ha vs. 7.8 ha).
average labour intensity (0.2
WU/ha) but more heavily weighted
toward family labour, which ac-
counts for 79% of the total as com-
pared to 68% on average, and
greater efficiency in management.
This last allows deployment of only
half (50.7%) of GP to cover farm
costs. Spanish and Greek farms are

far and away the most efficient in
terms of production costs, which
absorb only roughly 45% of GP.
There is a difference in factors be-
tween the Centre-North and the
South of Europe: specialised fruit
farms in the North have larger area
(from 12 hectares in Austria and
the Netherlands, to 18.4 ha in Hun-
gary, to 22 ha in Denmark and Ger-
many, to 27.2 ha in France and
41.7 ha in Britain). Specialised fruit
farms in the North also rely more
heavily on salaried labour (over
62% in Belgium, France, Hungary
and the UK). In Southern Europe,
farms are smaller (8 ha in Spain,
6.7 ha in Portugal, 5.8 ha in ltaly
and 3.4 ha in Greece) and famllv
labour is prevalent, accounting for
approximately 80% in Spain, Italy,
Greece and Portugal, and 95.6% in
Cyprus.



Farms specialising in wine growing, Farms specialising in wine growing,
average farm results (euro), 2004 % breakdown of GP, 2004
GP/WU NI/FWU GP/ha NI/ha s
Cyprus 12,173 3,620 2,871 715 Crech Renublic
(zech Republic 28,469 15,675 3,591 1,636 p
Germany 48,310 20,545 9,595 3,073 Germany I:-_ﬂ—.
Greece 16,532 11,534 5,308 3,075
Spain 22,198 16,812 1,659 987 Gresce
France 65,765 35,895 7,930 2,162 Spain
Italy 33,661 16,582 6,713 2,478
Luxembourg 67,810 45,417 14,948 6,225 France
Hungary 15,214 64N 4,193 651
Austria 52,927 29,238 9,010 4,007 toly

Slovenia 9,364 1,888 4,548 852
EU 40,276 20,283 5716 1,888 )
Source: EU-FADN calculations, European Commission, DG-AGRI.
i | . 1
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Farms specialising in olive growing,
average farm results (euro), 2004

Farms specialising in olive growing,

% breakdown of GP, 2004

GP/WU  NI/FWU 6P/ha NI/ha
Cyprus 6,626 2,082 2042 94
Greece 10,284 6,864 2,887 1,705
Spain 16,517 12,272 2,091 1,157
Iraly 22,02 13,885 2,831 1,345
Portugal 9.485 989 368 33
i 15,455 10424 2,306 1,235

Source: EU-FADN calculations, European Commission, DG-AGRI.
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Farms specialising in fruit,

average farm results (euro), 2004

Farms specialising in fruit,

% breakdown of GP, 2004

GP/WU NI/FWU GP/ha NI/ha
Belgium 57,415 39,113 12,395 3,192
Cyprus 9,193 2,382 5,253 1,301
Denmark 58,871 -15,212 2,806 -448
Germany 39,132 6,862 5,870 493
Greece 17,554 12,389 5,886 3,287
Spain 22,765 16,163 3,507 1,940
France 42,435 15,601 6,773 812
Ifaly 31,136 19,435 6,657 3,281
Hungary 14,968 -4,646 1,615 -166
Netherlands 65,956 19,930 14,830 2,034
Austria 36,013 21,287 7,113 2,699
Poland 8,324 2,715 2,505 512
Portugal 11,570 3,349 2,290 536
United Kingdom 50,771 -10,731 7,566 -336
EU 24711 13,474 4,815 1,794

Source: EU-FADN calculations, European Commission, DG-AGRI.
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The agri-food system is made up of
a number of activities in which
agriculture interacts with all the
sectors connected to it: the inputs
industry (fertilisers, pesticides, ani-
mal feed, energy, etc.) and the food,
distribution and catering indus-
tries.

The agri-industrial sector is esti-
mated to have been worth some
229 billion euro at basic prices, or
15.5% of GDP, in 2006. The main
contributions were: approximatcly
27.2 billion from agricultural val-
ue added (VA), 19.5 billion from
intermediate consumption in agri-
culture, 18.6 billion from agri-in-
dustrial investments, approximate-
ly 24.3 billion from VA in the
food industry, 34 billion from VA
in the catering industry and 89.2
billion from marketing and distri-
bution.

Using market price figures, VA from
agriculture and VA from the food

22

Composition

industry would be quite dissimilar
from basic price data, with values

of 28 and 34.8 billion euro, respec-
tively.

Main components of the agri-industrial system* at basic prices

(million euro), 2006

1y B1% 11.9%

5.6%

14.9%

10.6%

39.0%

- TOTAL 228,880
- VA from agriculture 27,192
Intermediate agricultural consumption 19,539

— Commerce and distribution 89,215
VA from the food industry 24,292

VA from the catering industry 34,033

- Indirect taxes in the agriindustrial sector 12,885
. Production subsidies’ 3,124
. Agri-industrial investments” 18,600

* Agriculture includes forestry and fishing; the food industry includes tobacco and drinks.
" Refers to agricultural subsidies for “production and business activities”; the share of subsidies to “agricultural products”, equal to 1,491 million

euro, is included in VA from agriculture at basic prices.
? Valuations from ISTAT figures.



The food and drinks sector num-
bered around 78.000 businesses in
2000, only 3.7% of which employed
at least 20 people (ISTAT). There
were 476,100 work units in the sec-
tor, making up 9.5% of employ-
ment in industry as a whole.
Marked imbalances persist geo-
graphically: 70% of workers and
around 78% of value added at basic
prices are concentrated in the Cen-
tre-North.

Production in the food and drinks
industry increased by 0.6%. far be-
low the average GI()Wth for the in-
dustrial sector as a whole (+2.7%).
The tobacco industry showed a
drop of 1.8%.

Value added from the food industry
increased in value by 3.4% com-
pared to 2005; the impact of value
added from industry in the narrow
sense (mining and manufacturing)
and agriculture amounted, respec-
tively, to 9% and 89.3%. Aompalcd

Food Industry

to 2005, increases were recorded for
production of biscuits, bread and
other baked goods (+2.7%),
processed and preserved fruit and

vegetables (+3%), milk and dairy
products (+3.2%) and sweets
(+2.3%). Growth was also observed
for drinks, especially wine (+3.4%).

Food industry*: main macroeconomic aggregates, 2006

O 107,800

l
] 24292
| 969

| 3 4761
| ] 3490

(3 90
[ B 593

* Includes drinks and tobacco.
T At basic prices.
Source: valuations from ISTAT figures.

(million euro)
= Total output’
Value added'

Production subsidies

WU ('000)
Total number employed

of which paid employees

VA from food industry as % of
. VA from all industry

. VA from agriculture
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Turnover in the food industry by sector (million euro), 2006

Changes in volume of food industry
production in Italy by category (%)

lion euro).

1

1" 0f which: baby and diet food (1,300 million euro), soft drinks (1,750 million euro), coffee (2,200 million euro) and mineral water (2,200 mik

ik

7 Includes cooperatives and short supply chains (farmer-producer).

Source: Federalimentare.
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% Includes production of ice-cream (var. 12.9%).
*From non home-produced grapes.

il 0,

TOL 110,000 milionewo () Var. 2006/05
Other sectors' 31,108 284 Milling’ 2.2
Milk and dairy 14,200 129 Pasta 0.5
Confectionery 10,146 92 Refined rice 8.8
Processed meafs 7,310 67 Biscuits and breadmaking 27
Beef 5800 53 Processing of fruit and vegefables? 3.0
Animal feed 4'950 4'5 Vegetable and animal oils and fats 8.9
Poul 3’900 3'5 Slaughter and processing of meat 0.7

oultry : : Milk and dairy products® 3.2
Pasta 3,519 32 Sugar production -60.1
Processed vegetables 3,220 29 Confectionery 2.3
Olive oil and oilseed oils 4,200 38 Condiments and spices 3.8
Milling 2,407 2.2 Wing 3.4

M Frozen foods 2,100 1.9 Beer 0.8
Wine? 10,700 97 Mineral water and soft drinks 1.8
Beer 9 450 29 Animal feed -1.7
Sugar 1,100 1.0
Fuit uices o 10 A L
Rice 870 038 " Includes softwheat flour, durum wheat bran and starch products.
Fish products 900 0.8 7 Includes vegetable and fruit juices (var. 5.1%).



Production declined for milling and
flour (-2.2%), refined rice (-8.8%)
and refined oils and fats (-12%).
Note should be made of the drastic
decline in production of sugar and
sweet products (-60%), which suf-

fered because of new production
levels imposed by the Common
Market Organisation for sugar.

Considering EU 25 countries as a
whole in 2003, the last year for
which figures are available, the

Food and tobacco industry in the EU*, 2003

VA To VA for Employment  To employment  VA/employee
million euro industry ‘000 units in industry '000 euro
% %
Total EU 25 192,000 11.3 4,490 12.8 428
Meat 30,605 1.8 1,004 29 305
Milk and dairy 18,000 1.1 390 1.1 46.2
Biscuits, bread, pasta and other” 66,657 39 1,911 54 349
Processed fruit and vegetables 10,900 0.6 265 0.8 4.1
Vegetable and animal fats and oils 4,000 0.2 59 0.2 67.8
Flour, milling and starch 6,026 0.4 108 0.3 55.8
Animal feed 7,000 04 130 04 53.8
Drinks 33,814 2.0 437 1.2 774
Fish products 3,752 0.2 129 04 29.1
Tobacco 10,000 0.6 60 0.2 166.7
Bulgaria 399 112 - 3.6
Rumanig 961 204 - 4.7

" Sugar, confectionery, fea, coffes, diet foods and baby food, condiments, spices.

agri-food industry, including tobac-
co, reached value added of around
192 billion euro and 4.5 million
emploved, equal to 11.3% of value
added and 12.8% of employed, re-
spectively, for the industry sector.

Turnover in the food industry
in the EU, 2003%*

Turnover

Country million euro %
Belgium 29,296 3.7
Denmark 19,809 25
Germany 146,447 18.4
Spain 76,613 9.6
France 142,794 17.9
Italy 94,717 1.9
United Kingdom 100,356 12.6
Netherlands 47,696 6.0
Poland 27,309 3.4
Others 112,032 14.0
Total EU 25 797,069 100.0
Bulgaria 2,632 -
Rumania 5,906

* Excluding the manufacture of fobacco.
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There were 194,205 fixed retail out-
lets selling food as their main com-
mercial activity at the end of 2000,
an increase of 2,089 businesses over
the previous year (+1.1%). This was
the result of a different trend for
non-specialised outlets, which in-
creased by 3,585 businesses
(+4.1%) and specialised outlets, of

Food retail outlets, 2006*

Distribution

which there were 640 fewer dealing
in fruit and vegetables (-2.9%), 442
fewer dealing in meat (-1.2%) and
658 fewer dealing in other spe-
cialised products (-3.3%). There
was an increase, however, in busi-
nesses specialising in wine, olive oil
and drinks (+6%).

Geographically speaking, the num-

ber of food outlets showed the great-
est increases in the Centre (+3.4%).
In 2000, the value of food sales in
fixed retail outlets increased by
1.5%. This was evidence, however,
of a significant rise in the number of
large-scale retail businesses (+1.8%)
and a lesser increase in businesses
operating in small shops (+0.4%).

North Centre South & Islands Italy

number % number % number % number %
Fruit and vegetables 8,042 1.8 4,382 134 9,336 10.2 21,760 11.2
Meat and meat-bosed products 10,815 15.8 5972 17.9 19911 21.8 36,698 18.9
Fish and fish products 1,556 2.3 1,430 4.2 5,377 59 8,363 43
Bread and confectionery 6,009 8.8 2,004 6.1 4,747 5.2 12,820 6.6
Wine, oils and drinks 2,231 33 1,139 3.1 1,775 1.9 5,145 2.6
Other specialised foods 6,696 9.8 2,741 8.5 9,706 10.7 19,149 9.9
Other non-specialised foods 32,863 48.2 17,124 46.8 40,283 442 90,270 46.5
Total 68,212 100.0 34,858 100.0 91,135 100.0 194,205 100.0
% of total outlets 23.1 22.8 21.1 250
DENSITY! 392 326 228 303
* Main premises and local outlefs.
" Inhabitants per outlet.

Source: National Observatory of Commerce, Ministry for Economic Development.
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By geographical area. sales in-
creased most of all in the North-Fast
(+2.1%) and the Centre-South
(+1.8%).

Large-scale retail trade

As of 1 January 2000, there were

sales points increased most in the
South (+7.7%). The total area used
for retail topped 7 million square
metres (+5.5%), and the workforce
increased to a total of over 150,000
workers (+4.8%). Hypermarkets al-
so increased in number, to 459

(+11.6%) and around 76,000 work-
ers (+5.3%). The South in particu-
lar recorded the greatest growth, in
numbers (+28.3%), area (+30.7%)
and workers (+12.6%).

In 2000, sales increased in value by
1.4% for supermarkets, by 2.5% for

8,181 registered supermarkets  (+10.1%), with total retail space of — hypermarkets in the food sector, and
(+4.6% over 2005). The number of  over 2.7 million square metres by 3.7% for hard discount stores.
Large-scale retail food trade by geographical area, 2005*
Outlets Sales area’ Employees' Number of outlets  Sales area
number var.% sq.m. var% number var.% per 100,000  sq.m./1,000
2006/05 2006/05 2006/05 inhabitants inhabitants
North 4,694 3.6 5,739,494 5.6 138,585 3.9 17.5 2144
Centre 1,660 4.0 1,835,064 5.7 46,182 3.6 14.6 161.6
South & Islands 2,286 8.3 2,233,554 127 41,164 10.5 11.0 107.6
TOTAL 8,640 4.9 9,808,112 1.2 225,931 5.0 14.7 166.6

* Supermarkets and hypermarkets. At 1 January 2006.
! Area and employees refer to both food and non-food departments.

Source: National Observatory of Commerce, Ministry for Economic Development.
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Food Consumption

In 2006, household expenditure in
Italy on food and drink, including
alcoholic beverages, was approxi-
mately 139,000 billion euro, an in-
crease of 4.2%. Total consumption
by volume rose by about 2.6%.
Compared to 1996, the share of

Break-down of food consumption, 2006

‘food in families” total expenditure
dropped from 17.9% to 15.9%. Ex-
penditure for eating out (canteens,
restaurants and fast food), accord-
ing to ISTAT, amounted to around
64.5 billion euro, with an increase in
value of 4.4%. mainly owing to in-

Product % of total food Average annual % of change 2006/96
expenditure volume price
Meat 221 0.8 1.7
Bread and cerealbased products 18.1 2.2 1.5
Milk and dairy produce and eggs 128 1.2 14
Vegetables and potatoes 10.5 0.5 2.6
Fruit 6.7 1.4 1.8
Fish 6.5 1.0 2.6
Sugar and confectionery’ 6.4 1.3 1.8
Wine and other alcoholic beverages 5.1 0.9 2.5
Mineral water and other drinks? 54 25 1.2
0ils and fats 4.7 0.6 1.5
(Coffee, tea and cocon 1.3 0.9 0.8
Other foods® 0.3 2.8 0.9
TOTAL 100.0 1.2 1.7

" Jam, honey, syrups, chocolate and cakes and biscuis.
7 Fizzy drinks, fruit juices efc.
% Diet foods, spices, baby products efc.

bt

creases in prices (+2.4%) and vol-
ume (+2%). Between 1996 and
2000, the impact of this figure, in
relationship to the value of food
consumption, rose from 38.2% to
40.5%, showing a gradual change in
people’s eating habits.

The most important categories in
terms of expenditure are meat (30.7
billion euro), bread and cereal prod-
ucts (25.1 billion) and milk and
dairy products and eggs (17.8 bil-
lion). Compared to 2005, increases
in volume were recorded especially
for bread and cereal products
(+3.6%), meat (+3.8%), fruit
(+6%) and coffee, tea and cocoa
(+6.6%). Expenditures dropped by
4.2% for oils and fats and 1.4% for
alcoholic beverages.

Compared to 1990, families spent
less on meat, vegetables, oils and
fats, and alcoholic beverages,
whereas they spent more for bread
and cereal-based products, fruit,



Food consumption in some LU countries (kg per capita), 2005

Product Germany Greece Spain France Italy Hungary Poland EU 25 Bulgaria Rumania
Cereals and cereal products 107.3 210.0 101.0 105.5 160.9 1584 152.2 1243 200.0 203.8
Refined rice 4.7 10.5 6.2 6.3 10.4 5.7 2.6 ng 3.8 3
Potatogs 66.5 101.0 81.9 44.0 46.0 70.3 129.4 ng 37.2 86.5
Fresh fomatoes 7.9 46.8 ng 14.0 19.5 6.7 1.6 ng 294 12.0
Fresh fruit! 25.7 99.4 ng 40.1 78.0 354 18.1 ng 14.1 ng
(itrus 445 66.7 ng ng 59.7 13.7 16.3 ng 12.6 8.0
Milk? 64.1 64.4 103.8 70.3 57.7 64.4 93.7 ng ng ng
Cheese 20.4 25.6 10.1 23.5 21.0 6.1 12.8 16.9 ng ng
Eggs 13.0 103 18.0 15.2 1.9 ng 1.7 ng ng ng
Butter 6.4 0.8 1.0 7.8 2.8 0.8 3.5 ng ng ng
Total meat 87.1 83.3 122.6 102.3 92.2 ng 79.1 ng ng ng
beef 12.1 15.3 155 26.6 24.1 ng 6.6 ng ng ng
pigmeat 53.8 28.7 60.9 35.5 38.5 ng 48.1 ng ng ng
0ils and vegetable fats ng 48.6 33.3 129 134 ng 59 ng ng 126
Sugar 37.4 29.0 29.0 36.5 ng 33.9 39.8 ng 459 25.0
Wing?® 23.7 289 32.2 47.1 46.2 30.4 1.6 279 12.2 26.9
! Apples, pears, peaches, dessert grapes.
7 Including other fresh products, except cream.
% Litres per capita.
mineral water and drinks. expenditures in the Centre (467 eu- pense (+4.3%), with increased

Average family spending for food
and (lrmks in 2006 showed levels
similar to those of the previous year
(456 euro per month), with thher

ro per month).
spending for food and drinks ac-
counted for 19% of total monthly
outlays: meat was the largest ex-

Average family

spending for tender beef, beef and
cold meats and salami. Consump-
tion declined for poultry, rabbitmeat
and turkey.
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In 2000, results for the agri-indu-
strial system and trade transactions
showed i improvement in Italy’s posi-
tion on the world scene, LOIIldeed
to the previous year. /\gn -industrial
production rose by 1.3%, countering
the negative trend of past years, and
the rate of growth in trade also in-
creased: exports showed an increase
of 60.2%, up one percentage point
compared to imports (+5.2%). The
effect on balance of trade was positi-
ve, and despite the fact that the fi-
gure is still negative, there was an
improvement of 13.3% in value
compared to the previous year.

Main trade indicators provide a pic-
ture of relative stability in the rela-
tionships among various aggregates,
inasmuch as bolh degree of bllppl}
and degree of cover remained al-
most unchanged compared to 2005,
whereas propensities to import and
export increased by the same rate

(+1.4%).
60

Foreign Trade

When weighed against Italy’s total
trade transactions worldwide, the
share for agri-food was 8. 8% for
imports dIld 0.9% for exports, both
slightly down from 2005.

The EU was once again Italy’s most
important trading partner: Italy’s
trade quota with EU 25 countries
for exports amounted to 68.3%,
slightly lower than in 2005, and

The agri-industrial balance and the agri-industrial system*

2000 2005 2006
MACROECONOMIC AGGREGATES
Total agridndustrial output! (0) 67,899 71,422 72,349
Imports () 25,134 29,139 30,660
Exports (E) 16,778 21,120 22,419
Balance (E) -8,356 -9,500 -8,241
Volume of trade? (E+) 41912 50,259 53,079
Apparent consumption® (C=0+-F) 76,255 79,441 80,590
INDICATORS (%)
Degree of selfsufficiency* (0/0 89.0 89.9 89.8
Propensity to import? (1/0) 33.0 36.7 38.0
Propensity fo export® (E/0) 24.7 29.6 31.0
Degree of frade cover’ (E/)) 66.8 72.5 73.1

* Million euro at current prices; figures for output and trade include
“cured tobacco”.

" Total output from agriculture, forestry and fishing plus VA from the
food industry at basic prices.

2 Sum of exports and imports.

3 Agreindustrial output plus imports minus exports.
* Qutput-consumption ratio.

5 Imports-consumption ratio.

¢ Exports-output ratio.

7 Exports-imports ratio.



Italy’s agri-food export destination (million euro), 2006

- TOTAL 22,419
|

EU 25 15,321
Germany 4,590

Other non-Mediterranean European countries 2,053
Switzerland 958

5% i

12%

h — Mediterranean countries 419
| - North America 2,729
% USA 2,29
1 Central and South America 250

— Non-Mediterranean Asia 1,032

Jopan 493

- Others 616

that for imports was 70.1%. practi- the most important importers of
cally the same as the year before. ltaly’s goods, in addition to Ger-
The top five supplier countries for many and France, were the USA,
Italy were France, Germany, Spain,  followed by the UK and Spain.

the Netherlands and Austria, while In the primary sector, both imports

and exports grew by about 6%, and
the trend was similar for food in-
dustry trade flows. Both grew by
nearly 10% from one year to the
next. As a result, normalized balan-
ce of both aggregates remained un-
changed, at -38% and -7%, respec-
tively.

As regards Italy’s competitive ad-
vantage, in terms of exported pro-
ducts, it was sustained by traditio-
nal Made in ltaly products, given
that the top five products sold to
other countries were VQPRD red
and rosé wines, pasta, virgin and
extra-virgin olive oil, canned to-
matoes and biscuits and baked
goods.

On the contrary, [talian imports we-
re concentrated in the country’s
weaker structural categories, such
as livestock and fish products. Main
imports included pigmeat and beef,
virgin and extra-virgin olive oil
(which Italy both imports and ex-



ports in large volumes), frozen
shellfish and mollusks, and cattle
for rearing.

Ttaly’s agri-food import source (million euro), 2006

4%

6%

9%
3% \
S —
0%

— TOTAL 30,660
- EU25 21,495
france 5,059

~_Other non-Mediterranean European countries 1,257
f— Mediterranean countries 1,436
Tukey 511

-— North America 787
- Central and South America 2,750
Argenting 744

— Non-Mediterranean Asia 1,757
Thailand 316

- Others 1,178
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Foreign trade by main agri-food sector (million euro), 2006

Import Export Nb* Import Export Nb*
(%) (%)
Cereals 1,412 44 -93.9 Cereal products 854 3,002 55.7
of which from seed 49 12 -59.9 of which pasta 39 1,377 94.5
Fresh lequmes and vegetables 688 831 9.4 Sugar and confectionery 1,050 943 54
of which from seed 163 53 -50.7 Fresh and frozen meat 4,173 733 -70.1
Dried legumes and vegetables 103 28 -57.3 Processed meat 243 845 55.4
Citrus 183 115 -22.9 Processed and preserved fish 2,831 319 79.8
Fresh fruit 939 1,867 33.1 Processed vegetables 697 1,233 21.7
Dried fruit and nuts 633 189 -54.0 Processed fruit 450 753 25.2
Raw textile fibres 181 10 -89.8 Dairy products 2,904 1,505 -31.7
Oilseeds and fruits 449 35 -85.5 of which milk 698 5 -98.6
of which from seed 8 7 9.0 of which cheese 1,279 1,211 2.7
Cocoa, coffee, tea and spices 819 46 -89.4 0ils and fats 2,388 1,595 -19.9
Flowers and ornamental plants 390 485 10.9 Oilcake and oilseed flour 884 171 -67.5
Uncured tobacco 25 175 75.0 Drinks 1,278 4,364 54.7
Live animals 1,503 50 -93.6 of which wine 288 3,176 83.4
of which animals for breeding 97 20 -66.2 Other food industry products 2,237 2,018 5.1
of which animals for rearing and slaughtering 1,387 24 -96.6 TOTAL FOOD INDUSTRY 19,988 17,481 -0.7
of which other live animals 19 6 -52.6
Other livestock products 453 3 87.0 TOTAL AGRI-FOOD BALANCE 29,776 21,882 -15.3
Forestry products 915 118 -71.2
of which wood 508 8 96.9  Cured obacco 1918 12 98.8
Fish products 838 237 -56.0 TOTAL AGRI-INDUSTRIAL BALANCE 31,694 21,894 -18.3
Other products 256 141 -29.2 ) )
TOTAL PRIMARY SECTOR 9,787 1401 380 b= romalzed bolonce.
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N Environment and Land S

Greenhouse gas reduction and Implementation of the Natura 2000 Network in Italy
protection of bio-diversity

. Region SPAs SPA area SCls SCl area

In March of 2007, the EU commit- ’ (1. sites) (ha) (. sites) (ha)

ted to reducing greenhouse gas -

emissions by 20% by 2010, to in- Plemon'e 3 9,387 124 204,531
Tnis y 2U% by ; Valle ¢'Aosto ; 94,647 28 105,730
crease energy efficiency by 20% and  [ombardy 62 203,749 193 224197
to rely on an energy mix of which  Trenfino-Alto Adige 3l 116,453 192 301,443
20% comes from renewable sources,  Veneo 67 331,505 100 367,765
This would include 8% from bio- Friuli-Venezia Giulia I 99,002 56 132,372
* o coen Liguria 7 19,615 125 145,428
mass and bio-fuels, and would set  EpjigRomagna 74 174,419 127 223,871
an obligatory minimum of 10% for Toscany 61 126,861 120 282,513
“green” fuels in the market for tra- Umbria I 47,092 98 109,670
ditional fuels. EU objectives leave Marche 2 121,660 80 102,605
uels. jectives leave 2 402870 183 143175
Member States full choice in their  ppyzzo 5 342,520 53 252,585
own energy mixes, while they estab-  Molise 25 41,568 88 100,967
lish national plans with specific ob- Campanig 28 115761 106 363,211
. X .. e Puglio 16 207,126 77 465,448
jectives for electricity, bio-fuels and g - 17 35599 47 5461
heating. Calabria 6 262,255 179 85,609
On 2 April 2007, Italy began a vol-  Sidy 29 364,776 218 384,867
untary national market for buying ~ Sudnio 15 21207 i/ 426,256
3.Ild selling emissions Of C02 fI'OIIl TALY 570 3,355,066 2,286 4,498,080

large industries managed by the
central electric authority. In May
2007, the European Commission

(e

Source: APAT on figures from Ministry for the Environment and the Protection of Land and Sea, July 2006.



accepted the Italian plan for 2008-
2012 to reduce greenhouse gas
emissions, authorising a yearly
quota of 195.8 million tonnes of
CO..

Safeguarding biodiversity is one of
the mid-term priorities of the Sixth
Environment Action Programme of
the European Community for 2010-
12. According to the World Conser-
vation Union, there are 16,119 ani-
mal and plant species in danger of
extinction, of which 600 are found
in the EU and 266 in Italy. In 2000,
the EU adopted five thematic strate-
gies for future measures, for air pol-
lution, marine environment, urban
environment, use of resources and
waste. It ratified the Agreement on
Conservation of Migratory Water-
birds, signed the protocol to enact
the Alpine Convention for mountain
farming, and issued Directive 118
protecting groundwater {rom pollu-
tion.

EU funding for the environment

The EU’s financial instrument in
support of environmental policy,
LIFE, is divided by project topics:
LIFE-Nature, LIFE-Environment
and LIFE-Third Countries. In 20006,
Italy benefited from 7 LIFE-Envi-
ronment-funded projects (7.2 mil-
lion euro) and 4 funded by LIFE-
Nature (3.3 million euro) for protec-
tion of biodiversity, conservation of
coastal and fluvial habitats, and
safeguarding birds of prey. FFor the
2007-13 period, the EU has funded
2.1 billion euro for the new LIFE+
programme, which went into effect
on 12 June 2007.

The Natura 2000 network, which al-
s0 covers marine areas, is made up of
areas destined for conservation of bi-
ological diversity and protection of
animal and plant habitats: it in-
cludes 5,501 Special Protection Ar-
eas (SPAs), covering 454,723 square

kilometres of land (9.9% of EU terri-
tory) and 65,111 square kilometres
of marine area, as well as 20,862
Sites of Community Importance
(SCls), covering 560,445 square
kilometres of land (12.2% of EU ter-
ritory) and 77,807 square kilometres
of marine area.

To manage the Natura 2000 Net-
work and national ecological net-
works, in the 2007-13 programming
period, Member States must use and
integrate various funds (structural,
rural development, LIFE+); further-
more, as of 1 January 2007, farmers
who receive benefits for Natura 2000
areas as part of Regional Develop-
ment Programmes (RDPs) must re-
spect conditions defined by CAP.

National policy in favour of the
environment

The Environment Ministry sped up
the process of establishing new ma-



rine areas and protection of coastal
areas, and took over coordination of
the National Wildlife Institute. For
2007, the Ministry received 490
million euro for the Soil Defence
and Environmental Protection
Fund, of which 200 million went
for soil defence, 100 million for
reclamation and environmental
clean-up, 70 million to improve air
quality and reduce subtle dust, 51
million for protection against hy-
dro-geological risk, and over 20
million for protection of the sea.
Law 266/06 (Finance Law 2007)
assigned 25 million euro to the
Mountain Fund, gave the adminis-
trative regions direct responsibility
in managing Natura 2000 sites, in-
creased funding for parks, launched
a special programme to demolish il-
legal works in protected areas (9
million euro through 2009) and set
up a plan of action for green acqui-
sitions by the public sector. The law

Protected natural areas in Italy*

North

1,438
. 265
= 1,644

(entre

South

1 Tofal
National parks

W Sea areas

2,170

F 2,124

5732

[TALY

*000 hectares, 2003 census.
Source: ISTAT, Italy in Figures 2007.

further established the Fund for
Sustainable Development, the Fund
for Sustainable Mobility and the

1,343
2,821

Rotating Kyoto I'und, which were
given 75, 270 and 600 million euro,
respectively, through 2009. It also

§ 1



set up the Water Fund, financed
with proceeds from plastic bottles.

Biodiversity: protected areas and
the national ecological network

Italy was the first EU Member State
to sign on to the international ini-
tiative Countdown 2010, involving
188 countries, to slow the loss of
biodiversity: of a total of 198 habi-
tats in Europe and listed in the
Habitat directive, 127 are in ltaly,
43 of which are endangered. These
include marshy and coastal wet-
lands, Mediterranean scrub and ri-
parian forests. Italy has also pro-

moted a Charter for 50 wetland ar-
eas covering 53,507 hectares, re-
cognised by the Ramsar Interna-
tional Convention.

Protected natural areas (see the list
at www.minambiente.it) and many
other protected zones cover an area
of 5.7 million hectares, or 19% of
national territory; protected sea ar-
eas cover 203,415 hectares and ac-
count for 3.8% of ltaly’s coastal wa-
ters. To these are added 2.5 million
marine hectares in the Marine Mam-
mal Sanctuary, which includes
coastal areas in Liguria, Sardinia
and Tuscany.

Recently established protected

areas

¢ Colli di Bergamo Nature Park
(Lombardy)

e North Milan Nature Park (Lom-
bardy)

¢ Laghi di Conversano e Gravina di
Monsignore regional nature reserve
(Puglia)

® 'ontana Gigante Special Nature
Reserve and Protected Area (Pie-
monte)

e Palude di San Genuario Special
Nature Reserve and Protected Area
(Piemonte)



I Agri-energy N——

Production

The role of renewable energy
sources (RES) - wind, geothermal,
hydroelectric, photovoltaic and bio-
mass - in fulfilling the total energy
needs of Europe is still rather small,
despite its potential importance as
recognised by the European Com-
mission, both for security of supply
and to combat climate change. In
2005, the amount of solid biomass
used for electrical energy produc-
tion reached 58.7 MTEP, with
France, Sweden, Germany and Fin-
land as the main producers (EurOb-
serv’ER, 2000). EU production of
biogas from animal excrement and
waste was 4.7 million tonnes, over
47% of which was produced in the
UK and Germany (EurObserv’ER,
2000). Two-thirds of biogas is used
to produce electrical energy and
one-third for thermal energy, while
only a small amount is as yet trans-

Energy sources in the EU 25, 2005

6.5%

A

14.4%
36.9%

24.0%

18.2%
Source: EUROSTAT.

formed into automotive fuel. The
EU produces 3.9 million tonnes of
bio-fuels (EBB 20006). ltaly is in
third place, after Germany and
France, with 396,000 tonnes of bio-
diesel, 80% of which comes from
imported rapeseed and sunflower
seed oils; only 70,000 hectares in

om_ Petroleum
Combustible solids

o Natural gos

» Nuclear
Renewable
Biomass and MSW 4.2%
Water 1.7%
Wind 0.3%
Geothermal 0.3%
Solar 0.04%

Italy were planted to oilseeds. The
EU produces a modest amount of
bio-ethanol, with nearly 1.5 million
tonnes of ETBE, with major contri-
butions from Spain, Sweden, Ger-
many, France and Poland, while
Italy produced a paltry 8,000

tonnes.

(|



According to the GSE (electric serv-
ice management), electrical energy
production from RES in ltaly in
2006 was 52.3 billion kilowatts
(+4.5% over 2005), 12.8% of which
was produced from biomass and
waste. The greatest increases were in
wind power (+37%), photovoltaic
energy (+12.9%) and energy from
biomass (+9.2%).

Incentive policy in the
agri-energy supply chain

The Finance Law of 2007 proposes
a comprehensive set of measures
toward developing the agri-energy
supply chain, from agriculture to
the transformation industry.

Measures focus particularly on re-
inforcing requirements linked to
achieving the goals of the Kyoto
Protocol, and on creating an agri-
energy market, through the obliga-
tion to supply the market with

quantities of bio-fuels from agri-
culture.

In January 2007, the first national
framework contract was signed for
production of bio-diesel from oil-
seeds, produced from land eligible
for energy use or set-asides, pending
proper industrial transformation

processes. The goal for 2007 is to
extend plantings of oilseeds for ener-
gy use - rapeseeds, sunflower seeds,
brassica and soya - over an area of
70,000 hectares (approximately
70,000 tonnes of bio-diesel), and to
reach an area of 240,000 hectares in

2010.

Italys energy production by source, 2005

5.5%

8.6%

\ \ 36.0%

6.8%

43.1%

o Solids
Gas
sm_Petroleum
= Renewable
Imported electrical energy

Source: Ministry for Economic Development - Observatory of Energy Statistics, 2006.
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A Forests I—"——

Italy’s forested area is estimated by
ISTAT to be just over 6.8 million
hectares, or around 25% of national
territory. Using a different method-
ological survey basis, the National
Forest and Carbon Inventory
(IFNC) determines forested area to
be over 10 million hectares, or
34.7% of national territory. From
1990 to 2000 alone, the rate of ex-
pansion of forested land was esti-
mated at around 0.3% per year, as
compared to the European average
of 0.1%. The gradual growth of
forests has occurred largely at the
expense of grassland and agricul-
tural areas. More than 50% of
forested area in ltaly is covered by
coppice and coppice-with-stan-
dards, especially in the regions of
Central ltaly. As for high forests,
46% are pure stands of conifer, the
most productive located in the re-
gions of the North-East. 60% of
producing woodlands are in moun-

Forested area by altitude zone, 2005 (%)

Mountains Hills Lowlands
High coniferous forests 81.4 15.1 3.4
Non-coniferous high forests 511 311 11.3
Simple coppice 56.0 .1 2.9
Coppice-with-standards 49.3 464 43
Mediterranean scrub 10.0 71.1 12.9
[TALY 59.2 35.6 5.1

Source: ISTAT.

tain areas and 35% are in the hills.
In the lowlands, wood arboriculture
is prevalent, made up of artificial
facilities planted to fast-growing,
short rotation species. In just over
twenty years, production went from
136,581 hectares in 1982 to 94,871
hectares in 2004. Of ltaly’s forests,
60% are owned privately, with no-
table differences in degree of frag-
mentation and type of manage-
ment, and consequently in produc-

tivity. In 2004, more than 95,000
felling licences were issued, 86.000
of which were for private properties
with average felling areas of less
than one hectare. The regions with
the most felling and the greatest
felling area showed a high stand
density index (Calabria, Trentino
and Lombardy). The intensity of
felling was highest in the less wood-
ed regions of Umbria, Lazio, Molise
and Campania.

pp g



Area affected by fire and number of forest fires, 2006

Area affected by fire (ha)

Number of fires  Wooded ~ Non-wooded Total Average
area area (ha/n)
Piemonte 280 835 340 1,175 4.2
Valle d'Aosta 19 64 28 92 48
Lombardy 156 253 557 810 5.2
Trentino-Alfo Adige 64 4 2 6 0.1
Veneto 49 37 42 79 1.6
Friuli-V.G. 118 224 232 456 39
Liguria 379 1,148 399 1,547 4.1
Emilio-Romagna 65 86 69 155 2.4
Tuscany 491 390 221 611 1.2
Umbri Al 84 103 187 2.6
Marche 35 71 20 91 2.6
Lazio 274 1,024 898 1,922 7.0
Abruzzo 56 158 182 340 6.1
Molise 57 56 157 213 37
Campania 471 1,015 1,208 2,223 4.7
Puglia 307 992 2,142 3,134 10.2
Basilicata 153 562 505 1,067 7.0
Calabria 983 2,834 5,122 7,956 8.1
Sicily 935 4,682 8,788 13,470 14.4
Sardinia 680 1,903 2,509 4412 6.5
[TALY 5,643 16,422 23,524 39,946 7.1

Source: National Forestry Service.

The health of Italy’s forest
patrimony

The National Network for Control
of Forest Ecosystems shows a dis-
turbing situation for over one-
fourth of Italy’s forests. In 255 ob-
servation points monitored by the
National Forestry Service (around
7,000 trees), crown defoliation is
occurring on average of 25% in
40% of cases. The most widespread
pathologies and damage include at-
tacks of parasites, which affect 9%
of wooded lands, followed by dam-
age caused by weather events or in-
tense climate conditions (5.6%) and
by grazing or game (3.2%). These
phenomena have mainly affected
non-coniferous stands.

The most obvious threat to forest
ecosystems is still fire, with approx-
imately 11,000 fires a year and an
average of 50,000 hectares dam-
aged or destroyed. The regions of



the South remain the hardest hit, Area affected by fire and number of fires
especially the bigger islands. In gen-

eral, the worst affected areas are Hectares o Wooded area (ha) Number of fires
those covered by coppice woods. Non-wooded area (ha)

Among high forests, conifers are 120,000 e Numbeer of fires 20,000
most vulnerable, especially coastal 18,000
groves of maritime, stone and Alep- 100,000 B 16,000

po pines. ,
80,000 / 14000
12,000
60,000 10,000
8,000
40,000 6,000
20,000 4008
ﬂ ﬂ 2,000

0 0
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PN Use of Chemical Produets S

The use of pesticides in Italian agri-  Evolution in the use of plant protection products (‘000 tonnes)
culture is in gradual decline: over

the past 15 years, their use has [ 81 | 402
dropped on average by 35%, espe- 2006 — N 80 '
cially insecticides (-46%) and mﬁzm
fungicides (-39%). This trend can
be traced to a variety of factors, in- U | 463
cluding favourable climate condi- 2005 B BA J
tions, type of crops, development of 22]27]
products with innovative molecules, '
low dosage, training and awareness [ -
among farmers. 2004 57 '
In 2006, fewer fungicides were q20292'0
used compared to the previous year y
(-13.1%), due to new crop defence 36
strategies, whereas owing to re- 9003 7 | 398
duced sugar beet cultivation because LF 227
of the GCMO sugar reform, fewer o
weed killers were used (-1.5%). The [ 35
{1}1% of active substances used, 9909 — | 414
02,217 tonnes, dropped overall by * 9236
2.2

10.3%. As in the last three-year pe-
riod, there was a trend to an in-
crease in market value for plant
protection products (+1.3% over  Source: Agrofarma, from figures supplied by member farms.

m Other Fungicides - Fumigants & nematocides = Insecticides & acaracides Herbicides

o5



Use of plant protection products
by geographical area (tonnes), 2006

33.0%
\ 53.2%
13.8%
_— TOTAL" 91401
- North 48,653
Centre 12,603
— South & Islands 30,165

" Figures refer fo 99.1% of member farms.
Source: Agrofarma.

2005), as the effect of increased use
of innovative products and higher
unit sales prices.

In the past few years, the percent-

age of irregularity in agri-food
products has gone down, which can
be explained by restrictions on ad-
missible use, with official inspec-
tions, and heightened awareness
among farm operators about the
substances they wuse. In 2000,
96.1% of the 11,852 samples of
fruit and vegetables analysed by the
National Residue Observatory were
within legal limits, with 58.6%
residue-free and only 3.9% showing
residues above the limits of the law.
Results from the Health Ministry
were also reassuring: on 6,330 sam-
ples of fruit and vegetables, 98.5%
were within legal limits and 65.8%
were {ree of residues.

Consumption of fertilisers contain-
ing mitrogen, phosphorus and
potassium was down slightly in
2000, for a total of 1.49 million
tonnes (-2.3%). This was due to an
increase in prices internationally,
especially for nitrogen, and lowered

Composition of fertilisers used

(‘000 tonnes), 2006

23.2%
| 52.5%

24.3%
— TOTAL 11,4969
- Nitrogen  785.7
Phosphorus ~ 364.1
- Potassium  347.1

Source: Assofertilizzanti.

use of phosphate-based products
(-4.2%) resulting from crop choices
imposed by CAP (fewer cereal
seeds, especially durum wheat).

(g



A Organic Farming N

The new regulation on organic farm-  Organic farms in Italy, 2005
ing (Regulation (EC) No. 834/07),

. o Production Transformation ~ Import Total
which repeals Reg. (EEC) No. p—— var. %

2091/91. introduces a required logo 2005/04
and product origin on labels, sets

. levels of idental and Piemonte 2,361 346 19 2,726 22.6
maximum levels of accidental and  yy'gpog 70 g 0 79 13
technically unavoidable GMOs at  [ombardy 880 14 35 1339 37
0.9%. and strengthens import vigi-  TrenfinoAlto Adige 718 139 5 862 37
lance Veneto 1,075 451 25 1,551 2.6
Inl | he National Action Plan Frili-Venezia Giulia 298 95 5 398 53
n lta ‘?t e Nationa ction .an or LiquiU 356 81 12 449 11
organic farming has received financ-  EmiieRomagna 3,321 687 42 4,050 0.6
ing of 30 million euro for the 2007- &JSCU#V gggg ‘]1?752 ]i %%; 22%1

: . . ~ Marche . ] )

09 l,h{"ee-v\eal.r pemod‘7 while the new Unbrio 1353 11 8 1482 m
organic farming outline approved by |40 253 284 9 2818 04
the Council of Ministries in April  Abwzzo 1,341 155 3 1,499 40.8
2007 introduces a series of instru-  Molse 257 4 0 293 21.7
ments to encourage development DUl 1219 209 > 1433 1]
: neourage « Pt by ig 5715 392 2 6,109 81.]
and competitiveness: “organic dis-  pgglicata 4885 59 0 4937 1425
tricts” on a regional basis; agree-  (albrig 3,968 210 0 4,178 0.8
ments within the sector; organic g:]crlzniu {Zg? 5}5’; % ?28; ]23(;

aquaculture; wine obtained from or-
ganic farming: and expanded use of [l 44733 4941 185 49.859 27
organic foods in hospitals, schools ¢ sus

and preschools. It also strengthens




Organic farmland and land under organic conversion, by crop, 2005 (ha)

2.0% 5%
2.9%

6.3%

21.3%
10.0% \ I

/ 27.1%

24.3%

Source: SINAB.

the system ol inspections, assigning
authority to administrative regions
and autonomous provinces.

Production

With 49,859 organic farms, ltaly
leads Europe as well as being the
fourth-largest producer worldwide.
The main categories remain fodder

— TOTAL 1,067,102
- Grassland and pasture 227,610
Fodder crops 288,927

= Cereals 258,848
2 Olives 106,938
Fruit & Vegetables 67,407

e Vines 31,170
- Industrial crops 23,106

- Other crops 63,096

crops, cereals, grasslands and pas-
tures, which as a whole account for
73% of organically farmed area. The
increase in area particularly affected
industrial crops (+62.1%), cereals
(+35.3%) and olive trees (+20.2%).
Organic farms are concentrated in
the South and Islands (57.1%),

while those specialising in processing

and importation were mostly in the
North. There were fewer importers,
however (-6.6%). confirming the re-
covery in national production. As for
organic livestock farming, though
poultry suffered a collapse (-29.5%)
due to the avian flu scare, growth
was shown for pigs (+18.2%), sheep
and goats (+48.2%) and beef cattle
(+3.5%).

Market

According to IFOAM, the volume of
the organic market in the EU was
valued at around 14 billion euro,
nearly half the world’s total. In ltaly
overall turnover of organic products
in 2006 was estimated (Coldiretti
and Ispo) at 1.5 billion euro, or 2%
of the food products market. These
were broken down into tinned prod-
ucts (22%), milk and dairy products
(21%), fruit and vegetables (18%),
bread, pasta and rice (13%), drinks

i e e



Number of head raised by organic methods, 2005

TOTAL 2,136,303

Bees' 72,241
(attle 222,516

Sheep

Goors [ 86,537

Pigs [ ] 31,338

_ 738,737

Poultry |

I, 77531

Horses [| 7,397

" Number of hives.
Source: SINAB.

(12%), meat and eggs (9%) and diet
products (5%). The organic food
processing industry numbers over
4,500 businesses, or 12.6% of ltaly’s
food businesses. In 20006, sales
through the GDO, the country’s ma-
jor large retail network, were down

by 2.6%. which affected 65% of the

overall sales channels for organic
products (ISMEA). On the contrary,
according to Bio Bank, growth was
recorded for specialised retail, with
1,094 sales points (+7.9%) and di-
rect sales, with 2,163 farms and
agritourism facilities (+7.5%), 288
purchasing groups (+29.7%) and

193 small markets (+4.3%). As for
non-household consumption, as
against a slight decline in restau-
rants (-3%), consumption was wide-
spread in take-aways, fast food
restaurants, wine shops, pizzerias
and catering. School canteens that
used at least 80% organic ingredi-
ents continued to increase in all the
regions, for a total of 658 (+1.7%).

Coexistence between organic
and transgenic agriculture

There were 180,000 hectares planted
to GM maize and soya in Europe in
2006 (ISAAA), led by Spain (60,000
hectares). There are 31 legally mar-
keted GM products in the EU: 17 va-
rieties of maize, 6 of rape, 5 of cotton
(one of which is authorised in ltaly as
an additive for human and animal
food consumption), one of soya, one
of yeast and one of bacterial protein.

Following recommendations by the



Commission in July 2003, Law 5/05  Organic farming in the EU, 2005

dictated minimal rules for coexistence Number of forms ~ Var. %2005/04  Area(ha)  Var. % 2005/04
in Italy, which leave in place the ban

on transgenic crops destined for the %i%ﬂepublic g;g gg Zgigzg g;
market, and requires regional plans  peymak 2892 37 145,636 72
to be established (for which the State-  Germany 17,020 2.5 807,406 5.1
Administrative Region Conference — Estonia 1,013 251 59,862 30.1
has asked a temporary moratorium). Greece 14,614 623 288,255 15.5
L . Spain 15,693 -2.0 807,569 10.1

As a result, authorisations for re- ¢~ 17402 30 540,838 50
search and experimentation have also  |relnd 978 90 35,266 15.0
been suspended, with 20 protocols for  ltaly 44,733 221 1,067,102 1.8
assgssing the ris.k of exlperimental GM E(‘]/T[:/rllcjls Zggg 1?22 ”;2?2 ]?[6)3
maize, grapevines, olive trees, au- [ o 1811 00 49430 883
bergines and tomato currently under  |yyemboug 7] 0.0 3243 27
examination by the Environment  Hungary 1,553 -10.3 123,569 7.1
MiIliSH'V. Malta b 500.0 14 1.7
. Netherlands 1,377 0.4 48,765 1.3

Austria 20,310 24 360,972 4.7

Poland 7,183 91.0 167,740 102.8

Portugal 1,577 21.1 233,458 374

Slovenia 1,718 8.1 23,499 2.0

Slovak Republic 196 61.5 92,191 714

Finland 4,296 -12.1 147,587 8.9

Sweden 2,951 -6.0 200,010 9.9

United Kingdom 4,285 6.9 619,852 -10.2

EU 25 160,380 14.1 6,260,553 8.4

Source: FiBL.
e,



S Investments in Irrigation

Water issues are handled in a con-
certed manner by the Environment
Ministry, the Ministry for Infra-
structures, the Ministry for Agricul-
ture, Food and Forestry Policies
(MIPAAF), and the Ministry of Eco-
nomics and Finance.

In 2002, MIPAAF launched the

planning process for the irrigation

sector, in accord with the adminis-
trative regions, paving the way for
creating the National Irrigation
Plan set forth in Law no. 350/03
(Finance Act of 2004).

Total financing of 1,600 million euro
was made available for the 2007
planning period, to be divided up
nationally and distributed as follows:

National Irrigation Plan: funding by geographical area, 2007

8%
21%

22% k ‘

30%
19%

— TOTAL  1,122,402,046.50
- NorthWest  231,652,690.10
North-Eost  343,058,200.44

— Centre  212,935,155.96
. South  249,979,000.00
Islands 84,777,000.00

- with Law no. 350/03, 1,100 mil-
lion euro was assigned for irriga-
tion, 770 million euro of which
was destined for the Centre-North
and 330 million for the South.
550 million euro was made avail-
able for 2005 and 550 million eu-
ro for 2008.

- with Law no. 266/05, a sum of
500 million euro was allocated
for completion of irrigation meas-
ures set forth in Law no. 350/03,
destined entirely for areas in the
Centre-North, available in 2007.

Finally, the Finance Act of 2007

made it possible to overcome some

administrative problems and launch
the National Irrigation Plan.

In the distribution of financing,

shown in the following graph, con-

sideration was made of irrigated
area by individual administrative
region.

Preference was given to those meas-

ures that called for improvement,
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adaptation, special maintenance or  National Irrigation Plan: type of measures
reconversion of irrigation networks,

the goal being to save resources and 10 1%
carry to completion investments al- 2 54% - TOTAL 196
ready in place. i
\ — Adaptation 107
2% Adaptation and completion 9
( — Adaptation and new measure 2
/ - Complefion 58
a1 New measure 19
% . — Other 1
0
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A Agritourism FEEE———

Agritourism is the most widespread — Agritourism farms by region, 2005
multi-functional activity on farms

in Italy and is typical of the country, TOTAL 15,327

as it forms an integral part of farm-

ing activity. Agritourism is different Piemonte [ 756
from rural tourism, which is com- Valle dhosta [ 56

mon in other European countries, Lombardy 883
and which has no direct connection AP: Bolzano

with agriculture. AP\I;T:O

For 2005, ISTAT reported an in- FiuliVenezio Giulia

crease in farms with farm-stay li- Liguria

cences (+9.3% compared to 2004). Emilic-Romagna

Declines in numbers of such farms Tuscany 3517
were shown only in Molise (-12.7%) Il\JAmtjhe

and Campania (-3.9%). Though Tuzr:g

still a niche sector, agritourism has Abruzzo

grown in both overall numbers and Molise [178

individual kinds of enterprises: fig- Campania 5:- 710
ures increased for lodging (+8.8%), Puglia 207

catering (+5.4%) and other activi- BEZ'::](;:E = 2‘;9]3

ties (+6.3%), which included horse- Sidly g;n

back riding, excursions, nature Sardinia 611

watching, mountain biking, courses
and sports, in the face of a decline
in tasting licences (-7.1%). Source: ISTAT.
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Most agritourism sites are in hilly
areas (50.0%) and the mountains
(35.8%). Nearly hall (45.7%) are
found in Northern ltaly (Alto Adige
leads with 2,865 sites) and 35% in
the Centre (Tuscany leads with
3,527 facilities); in the South, Cam-
pania stands out (710 units) along
with Sardinia (611). 52.6% of li-
censed lodgings offer only sleeping
accommodations; 14.5% include
breakfast, 28.4% offer full board
and 15.3% offer hall board. There
are 84,137 beds, with an average of
10.8 beds per farm.

Agriturist figures for 2006 estimate
the sector turnover at 830 million
euro, with an average growth of
3.7% per farm.

Agritourism farms by type of service®, 2005

12,593

7,201

Lodgings Catering

* A farm may be licensed for more than one fype of agritourism activity.

Source: ISTAT.

There is growing public interest in
recreational, cultural and educa-
tional activities offered on agri-
tourism sites, with around 2,000

8,755
2,542
Tasfing Other activities

educational farms in ltaly and
6,000 farms that are connected to
convalescent facilities, structures
for senior citizens and the like.
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S Quality Products N——

Protected designation of origin Number of PDO and PGI products by region*
With 159 registered PDO and PGI

Region Fruit, vegetables  Olive oil Cheese Processed  Other products’  Total
products, Italy has the richest bas- and ceredls meats

ket in the EU (21% of the total). ro— ] - 3 3 - 5
The greater part of PDO {md PCI Valle dosta n - 7 9 - i
products are vegetables (30.8%),  lombardy ] 2 8 7 - 17
extra-virgin olive oil (nearly 24%)  Lliguia 1 1 - - - 2
and cheese (over 20%). Trentino-Alfo Adige 2 - 5 2 - 8
The latest i ) arded Veneto ! 2 6 6 20
¢ latest recogitions were awarde gijiyenesiq Giulo - 1 1 2 - 3
to: Fucino upland carrots (PGI),  EmilicRomagna 6 7 2 10 4 29
Gargano “femminello” lemons (PGI),  Tosany 6 4 1 4 3 16
Stelvio or Stilfser cheese (PDO) and }\JAmbﬂU } } } g } g
Sardinia extra-virgin olive oil (PDO) Lugrif) ¢ ) 3 3 7 3 10
(for the complete list of PDO and PG ppuzz0 1 3 B 1 2 4
products, see http://ec.europa.eu/agri- - Molise - 1 1 1 1 2
culture/qual/it/1bbab_it.htm). (Lnl‘m‘] i 3 2 : 1 1
Cheeses account for more than 52% LD S > 2 ] 10
. o . Basilicata 2 - 1 - - 3
of designated origin products, fruit  (gbio 1 3 1 4 1 10
and vegetables make up 22.8% and  Sidly 7 6 2 - - 15
olive oil represents less than 1.1%  Sudhio : 1 3 1 4

(Qualivita certified production fig-
- . [TALY' 49 38 32 28 12 159

ures for 2005). Production value for

* s of June 2007.

PDO and PGl products hovers g, products are infer-regional.
around 4.6 billion euro, and con- 7 Includes: haked goods, haney, spices, vinegar, meat and non-food products.



sumption value is 9.3 billion: cheese
and processed meats and salami total
95% of both values, fruit around 3%,
and olive oil just 1.1%. More than
60% of production value comes from
only 4 products: Reggiano parmesan
cheese, Grana Padano cheese, Parma
ham and San Daniele ham.

The highest number of recognised
quality products is registered in the
North (Veneto, Lombardy and Emil-
ia-Romagna, which leads with 25
PDO-PGI products). The North also
boasts the highest level of certified
production and value of turnover.
The South, with the exception of
Campania, still does not take full ad-
vantage of its potential, despite its
geographical advantages and the
range of its certified products.

DOC Wines

Italy boasts a wide selection of wine
brands and a high standard of pro-

duction quality. There are 350 DOC
wines, 35 of which are classified
DOCG. The latest recognitions went
to the following wines: Morellino di
Scansano (DOCG), Terre di Casole
(DOC) and Terracina (DOC).

In the 2006 harvest, production of
DOC and DOCG wines accounted
for just over 31% of total wines pro-
duced in Italy, registering around
14.8 million hectolitres. The North
continued to produce the highest
volume of quality wines: 8.3 million
hectolitres, or 56% of the nation’s
DOC production. Wines of designat-
ed origin show a good trade pattern,
holding first place in the list of Italy’s
agri-food exports, for a total value of
1,447 million euro.

Traditional products

Traditional agri-food products do
not share equal status with those of
designated origin, but respond to

DOCG, DOC and IGT wines by region*

DOCG  DOC 16T

Piemonte 9 45

Valle d"Aosta - 1 -
Lombardy 3 15 14
Trentino-Alto Adige - 8 4
Venefo 3 25 10
Friuli-Venezia Giulia 2 9 3
Liguria - 8 3
Emilia-Romagna 1 20 10
Tuscany i 36 b
Umbria 2 11 b
Marche 2 14 1
Lazio - 26 4
Abruzzo 1 3 9
Molise - 3 2
Compania 3 17 9
Puglia - 25 6
Basilicata - 3 2
Calabria - 12 13
Sicily 1 22 b
Sardinia 1 19 15
[TALY 35 315 118
* fs of 19 June 2007.

N.8B. The national totals for DOC and IGT wines are fower than the sum
of the regional otals because some of the wines are interregional.
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Number of traditional agri-food products by region, 2006

the need to safeguard typical prod-
ucts and traditional processes. The
list, established by Legislative De-
cree 173/98, is overseen by MI-
PAAF and updated annually by the
administrative regions.

As of the sixth revision, there were
4,253 traditional products, 1,252 of
which were in the bread and baking
category, 1,193 were vegetable
products, 716 were smoked ham,
sausages and [resh meats, 146 were
drinks, distillates and liquors, 143
were types of honey and ricotta
cheese, 136 were prepared fish,
shellfish and mollusks, and 126

were cooking ingredients.

TOTAL 4,253

Piemonte
Valle d"Aosta
Lombardy
A.P-Bolzano
A.P-Trenfo
Veneto
Friuli-Venezia Giulia
Liguria
Emilia-Romagna
Tuscany
Umbria
Marche
Lazio
Abruzzo
Molise
Campania
Puglia
Basilicata
Calabria
Sicily
Sardinia

D 359

198

366

279
il
449

Source: Processing of data from the National List of Traditional Agri-Food Products, Ministry for Agricultural and Forestry Policies, sixth revision 2006.
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I CAP in Italy: Pillar 1

Beginning in 2005, agricultural pol-
icy reform in the European Com-
munity was extended to olive oil,
tobacco, cotton, hops and sugar,
with the inclusion of direct aid to
these sectors within the single pay-
ment scheme. ltaly further decided
to proceed a year in advance in in-
troducing single payments for direct
aid allocated as of 2004 to milk and
dairy producers.

At the moment of allocation, the
value of definitive certificates for
2006 went down by 8.03% (similar
to the reduction in 2005), in order
to respect national ceilings and
build up national reserves. A deduc-
tion will be made on the value of
aid received by farmers, of 4% for
2006 (with an exemption on the
first 5,000 euro in aid).

Among the various options made
available to Member States by the
Fischler Reform, it should be re-
membered that Italy chose to apply

Article 69 of Regulation (EC) No
1782/03 to the sectors of arable

crops, beef, sheepmeat and goat-

meat, and sugar. The adoption of

this article made it possible to make
a deduction on ceilings for each sec-
tor, to disburse supplemental pay-
ments to benefit producers who,
based on conditions of admissibility
defined at the national level, com-
mit to improving quality of produc-
tion, marketing and the environ-
ment. For the second consecutive

year, adherence to Art. 69 by pro-
ducers has been significant. This
meant that the financial ceiling
available for supplemental pay-
ments was surpassed, and as a re-
sult the unitary amount liquidated
to producers dropped.

Among other applications of the
Fischler Reform, Italy opted for to-
tal decoupling of aid to the olive
and seed oil sector, calling only for
annual funding of programmes pre-
pared by operators organisations

Ceiling for implementation of the single payment scheme in Italy, 2006

(‘000 euro)

- (eiling for the single payment scheme 3,593,132

- Mt. 69 arable crops 141,712
- Art. 69 beef 28,674
- Mt. 69 sheepmeat and goatmeat 8,665
- Art. 69 sugar 6,389
- Mt. 71 exclusion of seeds 13,321
NATIONAL CEILING 3,791,893

Source: Regulation (EC) No. 1156,/06.
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Application of Art. 69 of Regulation (EC) No. 17852/03 in Italy, 2006

Sector Deduction Maximum sum Surface /head Sum
(theoretical) allowable for aid liquidated
Arable crops 8% 180 €/ha 2,658,516 ha 53.66 €/ha
Beef 7% 180 €/head 1,048,000 head 27.35 € /head
Sheepmeat and goatmeat 5% 15 €/head 6,607,824 head 1.31 €/head
Sugar 8% 180 €/ha 60,340 ha 105.80 €/ha

Source: processing of AGEA figures.

with amounts of just less than 36
million euro.

As for tobacco, just over 189 mil-
lion euro was earmarked for pay-
ments coupled to production (60%
of the sector limit), to be distributed
to tobacco producers (excluding
those in Puglia, for whom aid was
completely decoupled) based on
fixed aid to production for different
varieties of tobacco.

For sugar, Italy decided to partici-
pate in the sector-restructuring
scheme, by relinquishing 50% of its
national production quota (result-

ing in the closing of 13 factories).
Sugar beet producers who contin-
ued to produce were allocated addi-
tional transitional aid coupled to
production. Sugar beet businesses
and sugar industries that stopped
producing were given transitional
aid for restructuring, to be reduced
over time (for 2000, 657 €/tonne
for the industry and 73 €/tonne for
sugar beet businesses), for a total of
508 million euro. Regions affected
by restructuring were allocated a
fund for diversification of 85.2 mil-
lion euro (for unitary aid of 109.5

€/tonne of quota relinquished); a
further amount of 42.6 million euro
was set aside for sugar beet farmers
who stopped production (for a uni-
tary amount of 54.75 €/tonne of re-
leased quota).

An important measure in Pillar I of
the CAP was the application in Italy
of the scheme of milk quotas. In the
2006/07 farm year (April-March),
excess production was similar to
that of the year before. Indeed,
based on a regional summary of
monthly reports, more than 600,000
tonnes of excess milk was produced.
If these figures are confirmed, pro-
ducers could face fines of around
180 million euro. In the previous
farm year, based on provisional fig-
ures issued by the European Com-
mission, Italy produced approxi-
mately 611,000 tonnes of excess
milk, and was penalised with a fine
of around 189 million euro.



EAGGF-Guarantee

EAGGF-Guarantee spending  for
Italy in 2006 declined by just less
than one percentage point com-
pared to the previous year, and to-

talled 5,461 million euro. It should
be noted that EAGGI accounting is
figured on sums paid out, and thus
refers substantially to payments
made for measures carried out in
2005 and preceding years.

EAGGF-Guarantee Section expenditure by country, 2006

million evro % Var. % million evro % Var. %
2006/05 2006/05

Belgium 943.7 1.9 -8.8 Hungary 606.9 1.2 17.9
(zech Republic 3198 04 135 Malta 14 00 55.6
Denmark 1,162.2 2.3 5.1 Netherlands 1,209.6 24 -3.7
Germany 6,5434  13. 0.6 Austria 1215 26 29
Estonia 32.9 0.1 21.9 Poland 990.5 2.0 12.8
Greece 30706 6.2 1.5 Portugal 946.4 1.9 6.1
Spain 6,6545 133 3.9 Slovenia 400 0.1 21.9
France 10,044.6  20.2 0.8 Slovak Republic 1495 03 307
Ireland 1,723.2 3.5 -4.6 Finland 817.1 1.6 9.5
Ifaly 54610 11.0 07 Sweden 9239 19 -34
Cyprus 237 00 -29.7 United Kingdom 42872 8.6 1.7
Latvia 413 01 502 EC* 23710 48 8.3
Lithuania 1680 0.3 32.2

Luxembourg 47 0] 0.7 TOTAL 49.848.7 100.0 1.9

* Spending for EC programmes not imputable to any single country.
Source: EU Commission.

Nearly all the new Member States
received considerable increases in
spending. owing to the progressive
phasing-in of direct aid, but these
increases still do not substantially
change the countries’ relative posi-
tions. ltaly’s quota, though some-
what less, remained anchored at
11% of total spending for the EU-
25. The trends in spending by type
of measure confirm that direct aid
remains the major source of fund-
ing. In 2000, single payments in
Italy accounted for 38%, with a fur-
ther 30% in other direct aid still
partially or totally coupled to pro-
duction. In the EU. by contrast,
other direct aid is more prevalent
than single payments. The classic
instruments of CAP measures, ex-
port refunds and storage, continue
to be less important, amounting to
just over 3% of the total, compared
to the European average ol a litle
more than 06%. Expenditures in

)



ltaly were slightly down for rural ~ EAGGF-Guarantee expenditures by category of measure, 2006
development, whereas funding in-

creased significantly for other meas- & Italy % T B 0 "‘"x// B
ures (distillation, restructuring and iflon euro ’ miflon euro ’ ’
reconversion, etc.), which reached EXDOFT refunds 332 }g Zzggg ?g é?
17% of the total d o 2omge : : : ; :
e BEC e i 00n, P Singepoyment 2,098.8 384 159475 320 132
¢ average o 0 Other direct aid 1,656.6 30.3 18,142.7 36.4 9.1
Rural development 591.1 10.8 7,719.3 155 7.7
Other measures 926.5 17.0 4918.4 9.9 18.8
TOTAL 5,461.0 100.0 49,848.7 100.0 11.0

Source: EU Commission.



CAP in Italy: Pillar 11

The year 2006 marked a funda-
mental step for rural development
policy, being in fact the last year of
planning, during which all meas-
ures funded through the EAGGF-
Guarantee Section were completed.
These included measures contained
in Rural Development Programmes
(RDP).

Payments for measures funded by
the EAGGF-Guidance Section, con-
tained in the Leader+ Programmes
and Regional Operations Pro-
grammes (ROP), can be extended
through the end of 2008.

Overall, public funds disbursed in
[taly for agriculture and rural de-
velopment amounted to approxi-
mately 12.4 billion euro for the
whole 2000-20006 period.

As regards the RDPs, public spend-
ing in 20006 was just over one bil-
lion euro. Distribution of expendi-
tures of RDPs, by category of meas-
ure, shows a strong share for envi-

91

Spending for rural development programmes (‘000 euro), 2000-2006

Planned public Dishursed public
spending 2000-2006 spending 2000-2006
RDP ROP RLP RDP ROP RLP

Regions outside Objective 1

Piemonte 863,876 - 23,993 860,478 14,467
Valle d'Aosta 119,107 - 5417 107,313 2,778
Lombardy 804,679 - 14,954 806,928 8,326
A.P-Bolzano 266,263 - 17,624 266,258 10,219
A.P-Trento 210,626 - 7,578 206,529 4,189
Veneto 660,319 - 28,336 655,815 17,862
Friul-Venezio Giulia 209,705 - 11,591 216,685 6,600
Liguria 213,476 - 12,353 216,943 7,000
Emilic-Romagna 836,689 - 22,375 838,122 12,455
Tuscany 721,647 - 32,618 724,412 20,490
Umbria 395,165 - 16,512 397,244 9,551
Marche 455,592 - 16,827 455,511 10,629
Lazio 587,170 - 24,863 561,425 12,037
Abruzzo 290,430 - 34,454 287,311 19,271
Objective 1 regions

Molise 45,198 100,331 10,975 45,199 68,764 6,199
Campania 201,652 1,066,727 31,507 200,874 701,339 18,058
Puglia 389,372 814,006 33,594 388,005 480,991 15,123
Basilicata 244,250 386,500 22,707 245,009 228,150 13,089
Calabria 299,180 852,916 28,339 297,620 543,427 16,056
Sicily 560,800 1,515,930 38,000 560,576 899,157 21,358
Sardinia 403,727 837,156 43,920 405,986 462,822 27,427
TOTAL 8,778,923 5,573,565 478,533 8,744,246 3,384,650 273,184

Source: INEA calculations based on AGEA-MIPAAF figures.



ronmental measures, which also in-
cluded commitments left over from
the previous regime.

It should be noted that the share of
this type of spending dropped over
the three-year period 2004-2000,
due to a decline in appropriations
from 1994 to 1999.

But there was a marked increase in
spending for investments, which in-
cluded “farm investments” and
“processing and marketing of agri-
cultural products™.

Funds disbursed for measures
called for in Article 33 of Regula-
tion No. 1257/99 accounted for
nearly 10% of the total.

An analysis by type of spending for
ROPs funded by the EAGGF-Guid-
ance Section in Objective 1 regions
is quite different from RDS spend-
ing. Besides spending for invest-
ments, the breakdown was weight-
ed toward infrastructure interven-
tions implemented through some of

the measures in Article 33. More
than 10% of measures were for set-
ting up of young farmers and for
forestry purposes.

Disbursements remained limited for

enacting measures of training and
diversification, whereas services to
populations in rural areas again re-
ceived significant increases in

spending in 2000.

EAGGF-Guarantee funds by category of measure (‘000 euro), 2000-2006

goy 09

19.0

I 5.9%

. 6.6%

=

12.4%

46.2%

TOTALRDP 8,744,246

=
— Investments 1,660,661
Human capital 520,059

— Compensatory payments 575,038
- Environment 4,042,414
Forests 1,087,450

— Article 33 measures 779,675
. Assessment of current measures 78,949
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Leader+ Programme

The trend of intensification in the
Leader Programmes’ regional activ-
ities that began in 2005 continued
in 2006. Advanced funding of 22
programmes in Italy indeed showed
further progress, reaching an over-
all spending capacity of nearly
60%.

EAGGF-Guideline funds by category of measure (‘000 euro), 2000-2006

29.8%

/f
1.1%

4.5%

.

4.9%

4.4% |

—0.1%

31.6%

TOTALROP 3,384,650

Investments 1,068,891

Setting up young farmers 415,318
Training 39,519

Other forestry measures 346,652
Art. 33 - Environment 166,613
Art. 33 - Modernisation 150,885
Art. 33 - Diversification 36,295
Art. 33 - Infrastructure 1,007,758
Art. 33 - Services 150,345

Other 2374

) G 1



Y Regional Expenditure P

In the 2004-05 period, regional pol-
icy reflected a progressive trend to-
ward regional autonomy. In agricul-
ture, the administrative regions now
have broad governing powers, re-
garding both direct incentives and
coordination of territorial authority,
in accordance with restrictions im-
posed by the EU and the Italian
state. These powers are not limited,
as in the past, to some crucial ad-
ministrative regions, but now apply
to most regional administrations.

With reference to 2004! the total of
public funding for agriculture meas-
ures was more than 15 billion euro,
or 11 billion euro if we exclude relief
deriving from reduced taxes and

farm subsidies. The amount of sup-
port given to regions alone is signifi-
cant, more than 6 billion euro.
Regional support for the sector that
passed through the budgets of the
administrative regions comes from
three sources of funding, correspon-
ding to the three decision-making
levels of agricultural policy: the EC,
for the RDP component in Objective
1 regions, accounts for 14% of re-
gional expenditure; national sup-
port makes up 31%; and regional
support represents 55%.

If we look at the only component of
spending that applies to the sphere
of exclusive regional competence, we
see that the administrative regions

make decisions based on autono-
mous planning, enacted through ap-
proval of a regional finance act.

As regards the types of measures
funded, the administrative regions
varied considerably, even though
there is a prevalence of measures to
stimulate competitiveness in the
sector, such as developing co-ops
and production and marketing
services. Many measures are also
funded to provide easement of
credit, to encourage restructuring,
recapitalisation of land capital, and
support for cooperation. Many
funding measures involved eco-
nomic promotion of products and

land.

" INEA is in the process of completing the annual survey for 2005 assessing public spending in agriculture. Figures will be available in

late 2007



Spending by region, 2004 - total disbursed (‘000 euro)

Piemonte

Valle dAosta
Lombardy
Trentino-Alto Adige
Veneto 200,604
Friuli-Venezia Giulia
Liguria
Emilia-Romagna
Tuscany

Umbria
Marche
Lazio
Abruzzo

Molise

Campania

Puglia

Bosilicata

Calabria

Sicily

Sardinia

209,272

239,893
283,506

138,786
131,168

387,854

4729

546,676
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T National Legislation P

Main guidelines and strategies
for the sector

The DPEF 2007-2011 identified
priorities for measures and oppor-
tunities for growth in the agri-food
sector, which the Finance Act of
2007 (Law of 27 December 20006,
no. 296, hereafter referred to as the
Finance Act) and other regulations
translated into provisions to streng-
then competitiveness in ltaly’s agri-
food system and promote develop-
ment within the sector.

Tax and contribution relief

IRAP (regional production tax)
The IFinance Act established tax
rates for 2006 for farm and fishery
operators at 1.9%, rather than
3.75%, and for 2007 at 3.75% (Art.
1, comma 390).

VAT
Law No. 2806 of 24 November 20006

(known as “collegato fiscale™),
changed the VAT and IRAP scheme
for agricultural producers (Art. 2,
comma 31-32), providing that
farmers with less than 7,000 euro
per year in business volume are ex-
empt from VAT payments and all
documental and accounting obli-

gations, including the annual dec-
laration.

Land and building yield

Law No. 286/06 changed the re-
quirement to report variations in
land yield for those who request
farm payments (Art. 2, comma 33-

Finance Act of 2007: allocations for agriculture and comparison with 2006

(million euro)

Allocations 2006 2007
Special current account fund (A) 6.41 0.05
Special capital account fund (B) 0.00 0.40
Allocations authorised through legal provisions (C)

(AGEA, Fisheries Plan, CRA, various Public Bodies) 324.82 370.83
Redfinancing of economic support measures (D)

(national solidarity fund, single investment fund, etc.) 205.80 475.80
Long-term spending laws (F) (including reinancing in item D) 333.21 425.60
Other allocations (F)

(iigation plan, internationalisation, fax credits, forestry plan, efc.) 4.80 180.30
TOTAL 669.24 977.18

Source: MIPAAF Finance Scheme 2007-09. Measures affecting agriculture, agri-food, forestry and fishing.



35); it identified buildings that are
no longer considered rural, and
disciplined their enrolment in the
land register (Art. 2, comma 306-
38); it disciplined taxes on inheri-
tance and gifts (Art. 2, comma 47-

54).

Extensions
The Finance Act extended through
2007 (Art. 1, comma 394) the zero
excise on diesel fuel used for
glasshouse crops and (Art. 1, com-
ma 392) the terms for tax relief pro-
vided for training and increasing
land holdings to secure an adequate
income.

Law No. 17 of 26 February 2007

extended:

- t0 31 December the term for “well
reporting” (Art. 2, comma 1).

- the deadline for adapting statutes
governing farm cooperatives to
30 April 2008 (Art. 2, comma 5-
quater.

- the deadlines for reinstating wel-
fare and health contributions that
had been suspended due to bird
flu, providing that the first and
second instalments were paid,
without burden of interest and
penalties, by 29 December 2000;
the third and fourth instalments
may be paid by 30 June 2007
(Art. 2).

- to 31 July 2007 the putting in
force of the second part of the En-
vironment Code, which contains
provisions about VIA (assessment
of environmental impact), VAS
(strategic environmental assess-
ment) and AIA (integrated envi-
ronmental authorisation) (Art. 5,
comma 2).

- it sets 1 February 2008 as the ef-
fective date for provisions disci-
plining direct compensation for
damage to farm machinery (Art.
5, comma 5-ter).

Environment and land

The Finance Act for 2007:

- supports investments for enact-
ment of the Kyoto Protocol, by
establishing a special fund of 200
million euro per year. Farms may
receive relief for broad-use micro-
generators, using renewable ener-
gy sources and replacing electric
engines (Art. 1, commas 1110-
1111);

- guarantees establishment of the
National Irrigation Plan, by allo-
cating 920 million euro as capital
account payments for irrigation
projects (Art. 1, commas 1058-
1062);

- allocates 25 million euro in 2007
for the Mountain Fund (Art. 1,
comma 1278);

- calls on the administrative re-
gions to provide upkeep of Spe-
cial Protection Areas (ZPS), to be
operated with the decree from the



Ministry for the Environment

(Art. 1, comma 1220).
Law No. 40, Art. 2 bis of 6 April
2007 dictated provisions for enact-
ing Articles 5, 6 and 9 of the Inter-
national Treatyon Phytogenetic Re-
sources for Food and Agriculture,
ratified by Law No. 101 of 6 April
2004.
Minister’s Decree of 7 April 20006
from MIPAAF set criteria and gen-
eral technical regulations for re-
gional discipline of agronomic use
of livestock effluents, set forth in
Article 38 of Legislative Decree No.
152 of 11 May 1999.
Legislative Deeree No. 190 of 5
April 20006 dictated disciplinary pe-
nalties for violations of Regulation
(EC) No. 178/02 regarding general
principles and requisites of food leg-
islation.
Minister’s Decree (MIPAAF) of 21
December 2006 updated the disci-
pline of the CAP conditionality re-

gime, repealing the previous decree
of 15 December 2005.

Natural disasters, health
emergencies and market crises
Natural disasters

The Finance Act extended the divi-
sion into instalments of INPS (social
security) credits, which also allowed
farms hit by natural disasters before
31 December 2005 to access a ten-
year instalment plan (Art. 1, com-

ma 1080).

Bird flu

Law No. 286/006 dictated provisions
for farm social security and health
contributions, which had been sus-

pended due to bird flu.

Market crises

The Finance Act set up a fund
through MIPAAL for market crises,
which frees up allocations of 100

million euro provided for in Law No.

81/20006 (Art. 1, comma 1072).

Farm insurance plan

The MIPAAF decree of 27 Decem-
ber 20006 disciplined the Farm In-
surance Plan for the year 2007, by
integrating previous plans and con-
firming the alternative principle be-
tween compensation measures and
insurance coverage (with the exclu-
sion of reliel for damage to produc-
tion and buildings allowable under
low-premium insurance).

The MIPAAF decree of 12 February
2007 issued further measures for
risk management with low-premi-
um insurance, to simplify proce-
dures and ensure greater trans-
parency of allowable contributions.

Labour and social security costs

The Finance Act disciplined the mat-
ter of the so-called “tax loophole™, al-
lowing farm employers to deduct



5,000 euro from their IRAP calcula-
tions, on an annual basis, for each
open-ended contract labourer em-
ployed in the tax period. The deduc-
tion is doubled for workers in the
South. The Finance Act also con-
firmed the reduction in contributions
for obligatory workmen’s compensa-
tion insurance, provided for all work-
er categories (Art. 1, commas 266-
268).

Law No. 46 of 6 April 1007 con-
taining measures for implementa-
tion of EEC and international obli-
gations, Art. 4-bis, established regu-
lations for compensation of EEC aid
with social security contributions.

Promoting internationalisation

The Finance Act for 2007:

- supplements regulations about
support provisions for Italian ex-
ports, set forth in Art. 10 of Leg-
islative Decree No. 251/81, re-

garding payments to “multi-re-
gional export” consortia in the
agri-food, fish and hotel tourism
sectors (Art. 1, comma 935).

- promoted internationalisation of
agri-food businesses through tax
benefits for investments in adver-
tising abroad. Tax benefits ex-
clude 25% of the value of such
investments from taxable income
(Art. 1, commas 1088-1092).

- refinanced promotion and sup-
port for “Made in Italy” products,
including agri-food products,
with 20 million euro in 2007 and
20 million in 2008 and 2009
(Art. 1, comma 936).

Negotiated planning
and supply chain contracts

The MIPAAF Minister’s Decree of 20
March 20006 set some procedures for
stipulating and managing supply
chain contracts, ways of presenting

executive projects, and changes to
investment planning, following ap-
proval by the CIPE (Interdepart-
mental Committee for Economic
Planning).

The Minister’s Decree of 27 April
2006 from the Ministry for Eco-
nomic Development (MSE) intro-
duced further measures for relief
disbursements for area contracts
and territorial pacts. In particular,
the provision regulated disburse-
ments for business initiatives in
agriculture and fishing, and re-
voked relief payments where labour
objectives were not met.

Law No. 286/06 calls for changes
for financing of negotiated planning
(cf. commas 1 and 2, Art. 8), post-
poning until 1 January 2007 the ap-
plication of incentive reform intro-
duced in Law No. 80/05. Further-
more, it revokes all authorisations
granted by CIPE to programme con-
tracts approved following the re-



form. Thus, the mechanism reduc-
ing distributions of capital account
contributions for easy financing was
blocked until 31 December 20006.
Programme contracts already ap-
proved by CIPE according to the re-
form were revoked pending new
measures, to allow the MSE to re-
examine granting of reliel. Funding
recovered from these revocations
was given for previously authorised
programme contracts.

The CIPE resolution of 22 December
2000 established the financial frame-
work of available funds (408.51 bil-
lion euro) for programme contracts,
many of which involved the agri-
food supply chain. These were decid-
ed in previous sessions, according to
the provisions of Law No. 236/00.

Promotion and use of bio-fuels
and bio-energy

The Finance Act of 2007:

- introduced changes for release to
the market and taxation of bio-
fuels. In particular, rules were
changed setting national targets
for releasing bio-fuels and other
renewable fuels onto the market.
The target of 2.5% was moved
forward to 31 December 2008,
with a further increase to 5.75%
by 31 December 2010 (Art. 1,
comma 367-379).

- extended the VAT rate of 10% to
suppliers of energy produced
from renewable sources or from
high efficiency co-generators
(Art. 1, comma 384).

- provides exemption from excises,
within a maximum of 1 million
euro per year beginning in 2007,
for pure vegetable oil used for en-
ergy purposes in agriculture (Art.
1, commas 380 and 381).

- revises the rules governing green
certificates, to encourage the use
of products of agricultural and

livestock origin (Art. 1, commas

382-383).
The MIPAAF Minister’s Decree of 8
November changed the decree of 15
March 2005 concerning regulations
on aid schemes for energy crops and
the use of set-aside areas to obtain
raw materials, extending farmers’
possibilities in the field of renew-
able energy.

Sectors

Sugar beets-sugar

The CIPE Resolution No. 29 of 22
March 2006 identified new areas af-
fected by the sugar sector crisis, for
which industrial promotion meas-
ures were extended, as set forth in
Law No. 131/89.

The Finance Act allocated 65.8 mil-
lion euro for 2007, for the rationali-
sation and re-conversion fund for
beet and sugar production (Art. 1,
comma 10063).



The MIPAAF decree of 25 Septem-
ber 2006 made changes to the aid
scheme for restructuring the sugar
beet-sugar supply chain, referring
to ways of assigning aid quotas for
restructuring provided for beet
farmers and farm contractors dam-
aged by the closing of sugar re-
fineries.

The State-Region Conference of 21
December 2006 approved the na-
tional restructuring programme for
the sugar beet-sugar sector, which
regarded support measures for di-
versification of production in the
sugar sector, to be carried out at the
regional level, as provided for by
Reg. (EC) No. 320/06 for restruc-
turing of the sugar industry in the

EU.

Nuts
The MIPAAF Minister’s Decree of
14 April 20006 identified implemen-

tation procedures for the regime of
aid to areas planted to nuts, provid-
ed for by European Community
Regulation (EC) No. 1973/04 and
No. 1782/03.

Wine sector

The MIPAAF Minister’s Decree of 27
April 2006 distributed funds among
the administrative regions and the
provinces, as well as hectares, in the
restructuring and re-conversion
scheme for vineyards for the 2005-
2006 farm year (Reg. (EC) No.
1493/99). The decree of 29 March
2007 established distribution for the
2006-2007 farm year.

The MIPAAF Minister’s Decree of 16
May 20006, dealing with the “Good
Wine-Growing Practice Code”, set
forth provisions about characteris-
tics, making, distribution, use and
control of the bands replacing gov-
ernment stamps for wines of con-

trolled and guaranteed designation

of origin (DOCG).

Rearing of buffalo calves

The Finance Act reintroduced the
three-year plan to contain and erad-
icate brucellosis, as provided for in
Law No. 292/02 (Art. 1, comma
1073).

Milk quotas

For dairy farms hit by blue tongue
that produce in excess of 20% of
their quota. the Finance Act provides
that the additional levy will not apply
to the excess (Art. 1, comma 1087).

Poultry

The MIPAAF Minister’s Decree of 14
September 20006 issued provisions
for applying Regulation (EC) No.
1010/06, which implements support
measures for poultry in Italy, co-fi-
nanced by the EU, following the bird
flu emergency.



Beekeeping

The Finance Act granted excise re-
lief on diesel and petrol for bee
farmers (Art. 1, comma 1060).

The MIPAAF Minister’s Decree of
10 January 2007 issued the “Plan-
ning Document for the Beekeeping
Sector”; the decree of 16 January
2007 disciplines payments ear-
marked for technical assistance,
promotion, research and investment
in bee farms, with funding of 2 mil-
lion euro annually for the 2004-

2000 period.

Organic farming and indication
of origin

The Finance Act increased funds for
implementing the National Plan for
Organic Farming and Organic
Products, by authorising spending
of 10 million euro per year for the
2007-2009 three-year period, and
Art. 1, comma 1051 provides con-
tributions toward expenses of regis-

tering indications of origin (Art. 1,
comma 1085).

Traceability and quality

of agri-food products

The MIPAAF Minister’s Decree of
10 April 20006 disciplined funding
for setting up projects for adopting
and expanding traceability of agri-
food products.

The MIPAAF Minister’s Decree of
25 January 2007 established crite-
ria and methods for granting fund-
ing for initiatives to make best use
of quality characteristics of agricul-
tural and agri-food products.

Forestry plan

The Finance Act provides incentives
for the National Forestry Plan, by
allocating 10 million euro for 2007
and 50 million annually for 2008
and 2009 (Art. 1, commas 1082-
1084).

European Community legislation
2006

Law No. 13 of 6 February 2007,
containing “Provisions for Fulfil-
ment of Obligations Deriving from
Italy’s Membership in the European
Communities”, makes some provi-
sions about plant protection prod-
ucts (Arts. 10,17) and olive oil pro-
duction (Art. 20). Article 16 intro-
duced changes in marketing of plant
protection products. Provisions were
made for fulfilment of obligations to
report to AGEA (Agency for Dis-
bursements in Agriculture) regard-
ing the aid scheme for private stor-
age of olive oil.

Financial instruments and
business development

Tax credit

The Finance Act of 2007:

- granted up to 10 million euro for
each year in the 2007-2009 three-



year period in tax credits for
farms and agri-food businesses
that produce organic products or
protected designation of origin
products (Art. 1, commas 289 and
290).

- reactivated tax credit for new in-
vestments in disadvantaged areas,
by providing support for the pur-
chase of new capital goods, also
applying to the agriculture and
agri-food sectors, in regions of the
South (Art. 1, commas 271-279).

- provided specific application of
tax credit for farmers, businesses
and cooperatives throughout Italy.
Support may be disbursed of up
to 10, 30 and 30 million euro for
the 2007-2009 three-year period
(Art. 1, comma 1075).

Fund for competitiveness

and development

The Finance Act established the
Fund for Competitiveness and De-

velopment at the MSE (Ministry
for Economic Development), to-
gether with MIPAAF, to provide
funding for innovative projects for
energy efficiency and new tech-
nologies for Made in Italy (Art. 1,
comma 841).

Young farmers

The Finance Act set up a special
fund for setting up young farmers,
with financing of 50 million euro
(Art. 1, commas 1068-1071).

The MIPAAF Minister’s Decree of
28 December 2006 provided for the
transfer of funds for young farmers
from Sviluppo ltalia to ISMEA (In-
stitute of Services for the Agricul-
tural and Food Market).

Development of cultivated
property

The Finance Act authorised the
Cassa Depositi e Prestiti (Deposit
and Loan Bank) to grant ISMEA

twenty-year mortgages as incentives
for setting up small farms. with in-
terest to be paid by the State, with a
limited appropriation of 2 million
euro per year, beginning in 2007.
(Art. 1. comma 1081).

Development of agricultural
companies

The Iinance Act gives partnerships
and limited-liability farm partner-
ships the option of applying a more
favourable tax regimen (taxation
based on farmland yield, Art. 32,
Income Tax Act) (Art. 1, commas

1093 and 1096).

Sales activities

To promote direct sales of farm
products by farmers, the Finance
Act raised the value of production
farmers can sell directly that does
not come from their own farms,
from 80,000 to 160,000 euro for in-

dividual entrepreneurs and from 2



million to 4 million euro for compa-  Research and development

nies. This derogates general trade  The Finance Act activated tax cred-
regulations (Art. 1, commas 1064~ it for research and development, al-
1065-1067). so allowing farms and agri-food

businesses access to benefits of up
to 10% of costs sustained for activi-
ties of industrial research and de-
velopment (Art. 1, comma 280).









Revision of Economic Accounts

Beginning in 2006 ISTAT adopted
the general revision of national
accounts. Major (:hanges in agricul—
ture accounts affect:

Output: the integration of valua-
tions mainly concerned connected
services and secondary activities
typical to farms, as well as individ-
ual products like ornamental plants,
straw, minor livestock and small
production.

Intermediate consumption: there
was a significant revision of many
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components of costs, especially
energy, feedingstuffs and stabling
expense, seeds and seedlings, servic-
es and various expenses. New inter-
mediate costs include FISIM - finan-
cial intermediation services indirect-
ly measured.

Costs and revenues survey: this
standard valuation, both for outputs
and intermediate consumption, is
integrated to include figures from
the direct costs-and-revenues survey
of economic performance on REA
farms.

Secondary activities: this aggregate
includes both agricultural activities
(agritourism. processing of milk,
fruit and meat on farms, aquacul-
ture, direct sales) and activities in
other economic areas, especially
trade and processing, for the produc-
tion of agricultural goods.

Chain indexes: for volume valua-
tions “chain indexes” were used,
which determine concatenated val-
ues, using the year 2000 as a refer-
ence. These values replace the aggre-
gates at constant pri(:es.



Connected services

Operation for third parties and
rental of tools and farm machinery
with staff; harvest, preliminary pro-
cessing (not including transforma-
tion), packaging of agricultural pro-
duce and other services connected to
agriculture performed for third par-
ties; maintenance of parks, gardens
and flowerbeds; services connected
to livestock rearing, excluding veteri-
nary services.

Contract services

The supply of machinery to farms,
mainly by firms and contractors spe-
cialising in agricultural operations
(ploughing,
ete.).

sowing, harvesting,

Families of farmers

The total of household members
related by marriage, blood, affinity,
adoption, custody or affection.

Glossary

Family labour force
Persons aged 15 and over who
belong to the farmer’s family and
perform farm labour.

GDP - Gross Domestic Product
GDP is the total value of goods and
services produced within a country,
during a determined period of time
(usually one calendar year). Does
not include the value of intermediate
goods and services.

Intermediate consumption

Aggregate of current expenses on
farms. In addition to traditional
items (seeds, fertilisers, pesticides,
feedingstuffs, irrigation
water and various services), calcula-

energy,

tion was also made for maintenance
and repairs to machinery and farm
equipment,
expenses for processing and bottling,
testing and technical

velerinary expenses,

analyses,

advertising, market studies and
research, expenses for co-ops, insur-
ance, banking and financing, and
consulting for legal and accounting

3 2 3
matters.

Large-scale retail

A business with sales points that

operate in the form of supermarkets,

hypermarkets, discount outlets, large
rarehouses, or other specialised

businesses with large space.

NB - Normalized balance

The ratio of the simple balance of
trade (exports minus imports) to the
overall volume of trade (exports plus
imports); it varies between -100
(absence of exports) and +100
(absence of imports) and is used to
compare the commercial perform-
ance of aggregates of different prod-
ucts and of products of different
absolute value.
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Non-family labour force
Open-ended contract labourers, spe-
cial categories, employees, man-
agers, fixed-term contract labourers
and sharecroppers.

Output at basic prices

ith ESA 95, outputs include rede-
ployments and transactions between
farms, as well as services connected
with agriculture. Valorisation of out-
put is effected at basic prices, that is,
the price received by the producer
per unit of product, minus taxes on
products and including all produc-
tion-related
include subsidies not directly related
to production.

subsidies. Does not

Redeployments

With ESA 95, the distinction is
drawn between redeployments on
the same farm and those transacted
between farms and their economic
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counterparts. The new assessment
excludes the following products:
grapes for wine production on
farms, since their value is included
in the processing of wine; olives for
making olive oil directly by farms;
milk for feeding calves and foals on
the same farm; permanent grassland
not sold or purchased between
farms; by-products with no econom-
ic value; and seeds re-used on the
same farm. Included as redeploy-
ments are: seeds with economic val-
ue sold to other farms; products also
used as livestock feed; and directly
marketable fodder outputs (hay,
ensiled maize, etc.).

Subsidies

With the implementation of the CAP
reform of 2005, and the introduction
of the single payment per farm, the
classification was revised for aid that
previously reflected basic price. Now

aid is classified as: production pay-
ments, other production payments,
and payments for other economic
activities. Only the first category of
product payments affects calculation
of basic price.

Taxes and duties

Taxes and social security contribu-
tions imposed by the government.
These are of two types: direct taxes
periodically collected on income
and property: indirect taxes on pro-
duction and importation of goods
and services, labour utilisation,
property, and utilisation of land,
buildings or other goods employed
in production.

Turnover

The amount of all invoices issued in
the period of reference for domestic
and foreign market sales. Turnover is
net of VAT invoiced to customers,



price increases and discounts, and
gross of expenses (transport, packag-
ing, etc.) and other taxes and duties
charged to customers (e.g. process-
ing tax). Turnover also includes sales
of products not processed by the
farm, and invoices for services and
processing performed for third par-
ties using raw materials provided by
them. Sales of a farm’s fixed capital
are not included.

UAA - Utilised agricultural area
UAA comprises all arable land, per-
manent grass and pasture, tree crop

land, household plots and land
planted with (edible) chestnuts.

VA - Value added

The difference between outputs and
intermediate consumption, where
outputs are valued at basic prices,
excluding taxes on products and
including product subsidies.
Production valued at basic prices
differs from production valued at
factor costs: the latter is net of all
taxes (both those on products and
other production taxes) and gross of
all subsidies (both subsidies meas-

ured by value of goods produced
and other production subsidies).

WU - Standard Work Units
Analysis unit that uniformly measures
the volume of work performed by
those who participate, in various ways
and time intensity. in the production
process within a country’s economic
territory, irrespective of their place of
residence. The total work units are
obtained as the sum of full-time work
positions and part-time positions
(principal and secondary), trans-
formed into full-time units.
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Depreciation

Calculated for plantations (includ-
ing forestry), buildings, fixtures,
land improvements, machinery and
tools, on the basis of their replace-
ment value.

ESU - European size unit
This is the farm’s SGM divided by
1,200.

External and State factors

This entry represents costs sustained
by farms for salaries and social
security contributions, passive rents,
passive interests and taxes and VAT
(for both current operations and
investments).

Fixed costs

include burdens sustained for use of
production factors (depreciation,
wages, social contributions, shares
for severance pay, passive land rents,
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FADN Glossary

capital loan interest, other miscella-
neous and land expenses, and pas-
sive VAT contributions) that are
employed for more than one year in
the production process, as well as
physical contingencies  (deriving
from eredit, holdings and debt).

FT - Farm type

The classification of farms
types is based on the various agri-
cultural activities of the farm and
the combination of these activities.
In order to classify a farm, the stan-
dard gross margins (SGM) for the
area in which the farm is situated
are used. Hectares of crop area or
number of livestock on the farm are
multiplied by the appropriate SGM
and the figure thus obtained is
measured against a “farm type”
table which serves to identify the I'T
on the basis of criteria established
by the EU. The classification is valid

into

for all official statistics. A farm is
classified as “specialist” if the SGM
of one of the farm’s productive
activities (or more than one il the
activities are related) represents over
two thirds of the total SGM of the
farm. Since 2001 the typology used
is that set forth in Reg. 1555/01.

FWU - Family work unit

Persons who work on a farm and
who do not receive a salary or
stipend,
through income from agriculture
that the family keeps.

but are remunerated

GP - Gross production
Value of crops, livestock and other
Ps,

farm products, including sales, rede-
ployments, own consumption, varia-
tions in live stock and stored farm
products. To this value is added the
amount of subsidies received by each
farm; the variable thus obtained mea-



sures the effective amount received by
the farmer for his products, according
the “basic price” criteria indicated in
SEC95 methodology.

GSP - Gross saleable production
The value of sold farm output, own
consumption, wages, locking up of
capital, and variations in leftover
stock in storage. For livestock farm-
ing, gross profit including sales and
purchases takes into account increas-
es in recorded values for head of live-
stock destined for fattening and head
for raising that are too old for slaugh-
ter. Saleable production also includes
non-operating income (from credit,
holdings and debt) and other farm
income, including agritourism, active
rents and renting and leasing of farm
machinery (periodic). It also includes
public subsidies received by the farm
for natural disasters, outlays, land
rents and active VAT contributions.

Intermediate consumption

The sum of specific costs (including
redeployments) and general produc-
tion costs (not specifically attributa-
ble to any single production: ordi-
nary maintenance of buildings and
machinery, energy, contract services
for water, production insurance,
consumption rates, etc.) incurred in
the year.

Net family income

Calculated as (GP — (intermediate
consumption + depreciation + exter-
nal and State factors). It represents
remuneration of fixed production
factors of the farmer and his family
(land, family labour and capital)
and business risk.

SGM - Standard gross margin

The SGM is a financial measure
established for each of a farm’s agri-
cultural activities by subtracting the

sum of certain specific costs (seeds,
fertilisers, pesticides, feed, fodder,
etc., but not labour and machinery)
from the value of saleable output.
The gross margins calculated in this

ray are said to be “standard” in that
the value of output and costs is cal-
culated on average values over a
three-year period and in relation to
the altitude zone of the region. SGMs
are expressed in euro and updated
by INEA during structural surveys
and agricultural censuses. The sum
of SGMs of all the activities of a farm
equate to its economic size, which is

expressed in ESU.

Variable costs

include all outlays, including rede-
ployment of farm products, totally
exhaustible inputs, meaning those
that are not useful for more than one
farming year (seeds, fertilisers, feed-
ingstuffs, energy. etc.), and the
employment of temporary labour.
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Useful Addresses and Websites

Ministero delle politiche agricole
alimentari e forestali

(Ministry for Agricultural, Food
and Forestry Policies - MIPAAF)
06/46651

www.politicheagricole.it

REGIONAL DEPARTMENTS

OF AGRICULTURE

Abruzzo

085/7672977
www.regione.abruzzo.it/agricoltura
Basilicata

0971/448710
www.regione.basilicata.it/dipagricol-
tura

Calabria

0961/858458
www.regione.calabria.it
Campania

081/7533510
www.regione.campania.it
Emilia-Romagna
051/2840658

wuwio. ermes(lgricoll‘um. it
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Friuli-Venezia Giulia
0432/555111
www.regione.fvg.it
Lazio

06/5163130
www.assagri.it
Liguria

010/54851
www.agriligurianet.it
Lombardy
02/67652505
www.agricoltura.regione.lombardia.it
Marche

071/8063661
www.agri.marche.i
Molise

0874/4291

www.star.molise.it

Piemonte

011/4321680
www.regione.piemonte.it/agri
Puglia

080/5405202

wwuw.regtone.p u,g[m. 174

Sardinia

070/302977
www.regione.sardegna.it/agricoltura
Sicily

091/69660606

www.regione.sicilia.it

Tuscany

055/4383777

wwuw. /'eg'iorzc. toscana.il

Autonomous Province of Trento
0461/496531
www.trentinoagricoltura.it
Autonomous Province of Bolzano
0471/415100

www.provinz. bz.it/agricoltura
Umbria

075/5045130
www.agriforeste.regione.umbria.it
Valle d’Aosta

0165/275411

www.regione.vda.il

Veneto

041/2792832

wuwi. I'Hgl’()ﬂéf. veneto. il‘/agricoltum



NATIONAL RESEARCH
BODIES

AGEA

Agenzia per le Erogazioni
in Agricoltura

(Agency for Disbursements
in Agriculture)
www.agea.gov.il

APAT

Agenzia per la Protezione del-
I’Ambiente e per i Servizi Tecnici
(Agency for Environmental
Protection and Technical Services)
www.apat.gov.it

APRE

Agenzia per la Promozione della
Ricerca Europea

(Agency for the Promotion of
European Research)

www.apre.it

CNR

Consiglio Nazionale

delle Ricerche

(National Research Council)
www.cnr.it

CRA

Consiglio per la Ricerca e la
Sperimentazione in Agricoltura
(Council for Research and
Experimentation in Agriculture)
www.entecra.it

ENEA

Ente per le Nuove Tecnologie,
I’Energia e I’Ambiente

(Ageney for New Technology,
Energy and the Environment)
www.enea.it

ENSE

Ente Nazionale Sementi Elette
(National Agency for Select Seeds)
www.ense.it

ENTERISI

Ente nazionale risi
(National Rice Agency)
www.enlerisi.it

Federalimentare
www.federalimentare.it

INFS

Istituto Nazionale per la Fauna
Selvatica

(National Wildlife Institute)
Ozzano dell’'Emilia - Bologna
Via Ca Fornacetta, 9

INRAN

Istituto Nazionale di Ricerca
per gli Alimenti e la Nutrizione
(National Research Institute
for Food and Nutrition)
www.inran.it

IREPA

Istituto Ricerche Economiche
per la Pesca e ’'Acquacoltura
(Economic Research Institute
for Fishing and Aquaculture)
www.irepa.org

ISMEA

Istituto di Servizi per Mercato
Agricolo Alimentare

(Institute of Services for the
Agricultural and Food Market)
www.ismea.it

ISTAT

Istituto Nazionale di Statistica
(National Statistics Institute)
www.istat.it
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ISAE

Istituto di Studi e Analisi
economica

(Institute for Studies and
Economic Analysis)
www.isae.it

Istituto Superiore di Sanita
(Higher Health Institute)
www. iss. it

NOMISMA

WIww.nomisma.it

Istituto Agronomico per
I’'Oltremare

(Overseas Agronomic Institute)
www.lao.florence.it

ICRAM

Istituto Centrale per la Ricerca
Scientifica e Tecnologica
Applicata al Mare

(Central Institute for Scientific
and Technological Research
Applied to the Sea)

www.cram. org
&
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NATIONAL, EUROPEAN AND
INTERNATIONAL INSTITUTIONS

Ministero dell’Ambiente e della
Tutela del Territorio e del Mare
(Ministry for the Environment and
Protection of Land and Sea)
www.minambiente.il

Senate of the ltalian Republic
www.senato.it

Chamber of Deputies
www.camera.it

National Forestry Service
www.corpoforestale.it

Eurostat
www.epp.eurostal.ec.europa.eu

European Union
www.europa.eu/index_it.htm

European Commission
www.ec.europa.eu/index-_il.htm

Commission for Agriculture

and Rural Development
www.ec.europa.ew./agriculture/index
_it.htm

FAO
www.fao.org
INRA
www.inra.fr
IFAD
www.ifad.org

WTO

www.wto.org
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